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CHAPTER 1
BACKGROUND

Every year, a significant proportion of the
and traded in violation dhe forestryawsof the countries from where the forestry activities

took place lllegal logging andts associated timber trade have far reaching ralitiension
consequences, including loss of biodiversity and habitats, political instability, increasing

income disparities and market distortions. It is particularly troulthatdeveloping

economies, where millions of poor and vulnerat@emunitiesdependon forests for

livelihoods and securityare at risk from beingarmedeconanically and ecologicallypy

deforestation and degraded forest resources.

With theview of regulating tle international trade itimber and forestnoducts, in addition

to improvingforest resource management, tremendous endeavors have beeat thade
international communitievel, as well as regional and domestic leyéhrough political
processes and tecology advances, among which, verification of legally sourced timber and
forest products has now drawn much attamtind gaining more popularity.

Government promotion of leggf verification systemgsuch aslimber Legality Assurance
System {TLAS} underthe EU FLEGT VPA processnd legislations such as thacey Act
Amendment anthe EU Timber Regulatignandtheapplication of third partgertification
andverification tools(such as Rainforegt | | i a n ¢ e OV&C syste®) aaneddahalting
illegal logging, to some extent, are advancing forest governance reforms. @spedcally
the case in relation to improvementdagal and policy framewos{for forestry and
institutional adjustments irelated sectorgarticularly those sectors wé® activities directly
or indirectly cause or contribute tosustainable forest managemeractices including and
illegal logging andhe associate trade.

TheAsia Pacific, the most dynamic and diverseregish o me t o hal f of t he
and acounts for 53% otheglobal forested areand 80% otheglobal trade in forest
products Thus there is huge potential forestryto add valudot h e r degealopnmeldt s

Understand the role of timber legality verification and similar instrumersspporting
reforms and improvements farest governance and forest resources management in the
region requireshesharing of updated information and discussion on possible ways of
achievingsynergy.

It is in this context thad training workshop on Enhancing Forest Governance for Asia and
the Pacific in the Context of Timber Legality Verificatimmasheld It wasthe 7th APFNet
regular training under the theme of Susthladorest Resource Management.

The event was alsm cacity building project, proposed by China and approvethby
Experts Group on lligal Logging and Associated Tra(leGILAT) underthe APEC
Framework, 2014.

INTRODUCTION

The APFNet Workshop on Enhancing Forest Governance for thePasific Region in the
Context of Timber Legality Verification, was held frorff & 13" July in Kunming City,
Yunnan Province, in China.

The Workshop was attended by 16 participants from 11 economies within thP gktsii
Region, including a delegate from Chil€he list of Participants is &ppendix 1.
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Opening of the Workshop
OBJECTIVES OF THE WORKSHOP
The Objectives of the Workshop were to:

1 provide an overview of thetatus quand challenges for forest resources
management, forest governance, forest law enforcement and timber trade in the Asia
Pacific Region;

1 provide a platfom to discuss the timber legality issue, including the definition of
legality, the linkage between legality and sustainability, systems and tools for legality
verification and their advantages and disadvantages;

1 provide an opportunity to share experiengegorest resources management and
forest law enforcement, and discuss possible ways to assess and improve relevant
policies, as well as legal and institutional frameworks that will help to strengthen
forest governance; and

1 discuss how to strengthen regibcooperation for better forest resources
management, and promote the trade of legailyrced timber and timber products in
the Region.

The Workshop Program is Appendix 2.
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Sixteen participants from 11 economies including Chile attended the Workshop
WORKSHOP METHODOLOGY

't involved a combination of thematic | ectur
presentations, Working Group discussions and field visits. The Working Group discussions
provided the participants with the opportunity:

1 to discusdurther the various key issues identified by presenters in the thematic
lectures;

share their knowledge and experiences on these key issues among themselves; and

M formulate views and ideas which formed the basis for the conclusions and
recommendations fahe Workshop.

Participants formed themselves into three (3) Working Groups, based on the following two
agreed criteria:

1 balance among the participating economies; and
1 gender balance.
The composition of the Working Groups isfaipendix 3.

Each Group nomirtad a spokesperson who presented the results of theursdion on their
behalf. SixWorking Group discussions were held.summary of the Working Group
discussions is gppendix 4.

The report of the field trip is #&ppendix 5.
The Workshop Evaluatioreport is atAppendix 6.

Nine keynote and thematic lectures were presented by various resource persons covering the
following:

9 areview of the status, issues and challenges of forest resource management in Asia
and Pacific;
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1 the status, opportunities ankatlenges for timber and timber products market in the
Asia-Pacific Region;

1 core set principles that define legality and sustainability, including the relationship
between them;

1 systems and tools for verifying timber legality, including a review ofdgislative
processes (Laws, Acts, Bills and Regulations) within the-Rsigific Region;

1 challenges of legal and political systems, focussing on historical developments of
global sustainability and legality initiatives, as well as a review of the US lAdey
the EU6s FLEGT Action Plan, the EUO6s Ti mb
Logging Prohibition Act, and an update of progress on processes for the supply and
purchase of legal timber in Chile, Korea, PNG, Indonesia and Japan;

1 an overview of initiatres and activities aimed at enhancing legal and policy systems
and capacity building for better forest governance within the Region;

1 improvements in forest governance in the Region to ensure security in forest tenure,
effective land use planning and impeal/forest management involving mechanisms
for effective stakeholder participation, accountability, transparency and monitoring;

1 origins of chains of custody systems tools for managing, controlling and tracking
them; and

1 forestry development in the Yunnarokince, with particular emphasis on forest
resources management for the Provinceds w

There were eleven participantsoé presentati
Presenters described the status of forest management and gosesysiams in their

respective countries, as well as the structure and activities in their forest industries, and

the progress towards legality and sustainability.

Participants reviewing the previous d
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KEY CONCLUSIONS OF THE WORKSHOP

Based on participantsdé presentations and Wor
to the conclusions presented below.

Market status in the Asia-Pacific Region

1 While the traditional markets of Europe, North America, Japan and Oceania are
importantfor tropical timber producers in the Region, increasingly, due to the rapidly
improving economies of some of the countries in the Region, as well as increasing
southsouth trade and inteand intra regional trade, the AsiRacific is emerging as
the mapr consumer of tropical timber products globally.

1 More than 80% of the international trade in tropical timber and timber products
already occurs in the Region.

1 China, India, Vietnam, Taiwan Province of China and the Republic of South Korea
are among the nj@ consumers in the Region.

1 Malaysia, Indonesia, PNG are among the major suppliers of tropical timber and
timber products in the Region.

1 The major consumers in the Region have an important part to play in bringing about
changes in forest governance thdt faelp in addressing the issue of illegal forestry
and the associated trade.

1 The challenge for the Region is how to use market incentives provided by the trade in
tropical timber and timber products, to encourage and support reforms in forest
governanceén a way that secures tropical forest resources in the Region for socio
economic development, while respecting the sovereignty of countries.

1 Consuming countries in the Region (who are also some of the most advanced
economies in the Region) cannot afforhta ve Af ai |l ed st ateso (de
of the forestrich countries in the Region to use their forest resources to suppor socio
economic development, due to loss through illegal and unsustainable forestry
activities) as neighbours, as this coptatentially threaten regional security.

The relationship between sustainability and leqgality

1 Sustainability is a long term egoing continuous improvement process aimed at
ensuring forests are managed to achieve their full suite of environmental, sdcial an
economic values and services, while protecting biodiversity, maintaining productivity
and overall forest ecosystem health and resilience.

1 Legality verification, on the other hand, involves developing and implementing tools
and systems, with the involvemteof stakeholders, for the transparent control and
monitoring of timber and timber products production and trade, to proof that timber
and timber products are | egal, according
(which also include meeting environnial, social and economic objectives),
regulations and laws.

1 Implementing systems and tools to verify legality should be the priority for both
producers and consumers of tropical timber products in the Region. This is because,
legality verification will provide the impetus for reforms in forest governance in a
transparent and accountable manner, which will in turn drive progress towards
sustainable forest management.
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Forest Governance

1 While the Region has achieved considerable progress in forest govergiamoes
over the years, there is still a lot that needs to be done, particularly in the areas of land
tenure reforms (user rights); reducing illegal activities caused by both increasing
population pressures and poverty, and the lack of capacity to ssppadiproducers
and forestdependent communities in the management and use of their forest
resources.

1 lllegal forestry activities (which is largely fuelled by poverty and criminal activities)
IS a major concern as it threatens the security of forestnasoand therefore trade in
timber and timber products in the Region.

1 There is need for political will and commitment by governments in the Region to
tackle the issue of illegal forestry and its associated trade. In particular, there is need
for a major mradigm shift in thinking. Governments in the Region need to accept that
thestatus quamr business as usual will not address the issue of illegal harvesting and
the associated trade.

T I'ndonesiabds success in foresttmpwvernance
verification system, provides an important example and a template for other countries
in the Region who may wish to pursue similar reforms.

Capacity Building

1 The capacity building needs to support sustainability and legality verification in the
Region relate to building capacity:

o within governments and among stakeholders (industry, communities, civil society
organisations) for constructive dialogue and engagement;

o inthe development and implementation of TLAS, particularly systems to manage
andcontrol the supply chain;

o within countries for independent third party auditing and monitoring; and

0 in assisting countries to promote themselves internationally as sources of legally
verifiable timber and timber products.
Timber verification systems and bols

1 There are basically two systems:
o0 mandatory systems implemented at the national (country) level; and
0 voluntary systems implemented at the company/enterprise level.

1 Mandatory systems are considered more effective as governments have the authority
for erforcement.

Both systems can be expensive and {coesuming.

1 The selection of legality verification systems, whether mandatory by governments
implemented at the national level, or voluntary through independent third party
certification systems (e.g. FSCEPC etc.), should be based on the circumstances of
each country.

1 In particular, selection of a legality verification system should take into consideration
the capacity of the country to develop, implement and control the system with the
involvement of sta&gholders and independent third party oversight.
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1 However, verification systems implemented by governments must meet acceptable
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Definition of Legality

1 While it may be difficult to agree on one definition for legality to apply withim
Region, it is possible, under the leadership of ASEAN, to agree on the general
principles (similar to the EU FLEGT/VPA legality definition principles described
above) that will guide the definition of legality, based on the forest laws and policies
of each country.

1 The bilateral arrangements such as Memoranda of Understanding (MoUs) between
some of the consuming and producing countries in the Region covering the purchase
of legal timber (e.g. the MoU between Thailand and Myanmar for the purchase of
teal), could provide another opportunity for ensuring legality in timber and timber
products trade in the Region.

1 However, it may be necessary to agree on the common principles that should underpin
such MoUs under the leadership of ASEAN, in a mannerdsaiects the sovereignty
of each patrticipating country.
Suggested steps for implementing legality verification systems

1. There is need for political commitment at the highest level in the relevant country to
undertake the process of implementing the systemtsmber verification. Political
commitment involves:

a. nominating a focal point to negotiate with stakeholders on behalf of the
government, and to discuss with stakeholders the processes for developing and
implementing the system; and

b. creating a stakendler pl atform (i e stakehol dersbod
representatives of government, industry and civil society).

2. Discussions and negotiations on the following:

a. definition of legality covering sources of timber and timber products (state forests,
privateforests, agricultural leases, areas of natural forests approved for conversion
for new land uses such as agriculture, mining activities, infrastructure etc.), and
how legal right of access will be granted to these sources of timber and timber
products;

b. ageement on a system to monitor and verify implementation of the legality
definition;

c. system to control and manage timber and timber products that will enter the
countryobés supply chain including timber
sources and importddnber;

d. a system for dealing with confiscated timber if this is relevant;

e. an independent third party auditing and monitoring system that will oversee the
proper functioning of the legality system. The independent third party auditing
and monitoring mustllow international norms such as International Standards
Organisation (ISO) standards for auditing and forest conformance assessments;

f. a mechanism for approving legal timber for export, including if relevant, the
issuing of a legality certificate or licee;

g. a mechanism for providing information, including reporting to the public on the
performance of the system;



h. a dispute resolution mechanism for all stakeholders involved; and

i. a mechanism for egoing monitoring of the system for continuous improvement.
KEY RECOMMENDATIONS
Regional Level

1 The major consuming countries in the Region must provide clear market signals
regarding their intentions not to purchase illegally sourced timber, irrespective of
where it comes from.

1 Consuming countries in the Regishould work with their private sector (buyers and
users of tropical timber and timber products), to develop and implement systems that
only allow legally sourced timbers to be imported.

1 Both consuming and producing countries in the Region should conbaleying
their public procurement policies to only require legal timber in the use of publicly
funded building and construction acti viti

1 Countries in the Region should agree on the general principles that will guide the
definition of legality that would apply in the Region.

1 The growing international trade in tropical timber and timber products in the Region
should be used to provide incentives through market access and fair and equitable
pricing, to encourage forest governameforms.

Country level

1 Aot of work has already been done at the policy/conceptual level through ASEAN.
What is required is to translate these regional level policies and initiatives into actions
at the country level. Countries are encouraged to dratlie work done by ASEAN
at the regional level for reforms at the country level.

1 Governments must accept that the business as usual approach has not work, and will
not work. The only way to bring about transparency and accountability in forest
governancés the genuine involvement of stakeholders including civil society
organisations.

1 Governments should take advantag¢hefopportunities offered by genuine
commitment to achieve forest governance reforms including:

improved international image;
secure foest estate for socieconomic development;
market access; and

o O O O

capacity building and financial support from the international community (e.g.
international ENGOs and bilateral aid donors).

1 Governments must ensure that there is equitable bahefiitng amog stakeholders.
1 Governments must provide information about legal timber in their countries to buyers.
LESSONS LEARNED

Based on the experience of countries in the Region who have successfully implemented
legality systems (Indonesia) and those working toeément them (Malaysia, Thailand,
Laos, Myanmar and Cambodia), the major lessons are:
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9 Successful implementation of legality systems and tools to support sustainability
requires political will at the highest level.

1 Political will and commitment involvegovernments accepting that:

0 it cannot be business as usual: there is need for major change in thinking about
how forests are managed i.e. a paradigm shift;

o they have to be open and accountable to all stakeholders;

o they have to work with all stakeholdersaperatively, transparently and
constructively; and

o they need to share information and resources with all stakeholders in a
transparent and accountable manner.

i Stakeholders must:
0 learn to trust governments; and

o0 accept that they all have a common interast, work constructively towards
achieving this common interest.

ACTIONS PARTICIPANTS COMMITTED TO IMPLEMENT

Each participant was asked to think of two things that he or she had learned from the
Workshop that she or he will implement to improve legalityfication and sustainability in
his or her home country. The results are summarised below.

Bangladesh

Bangladesh is an importer of tropical timber and timber products. Faruque Hossain
committed to encourage Bangladesh to:

1 implement a Timber Legality anissurance System (TLAS); and

1 begin verifying immediately, the legal origins of timber and timber products imported
into the country.

Philippines
Philippines has implemented laws and policies to ban the harvesting of timber and timber

products from its nate forests. Jesus Jr. Deleon Posadas and Joel Esperat Flores committed
to:

1 undertake capacity building in TLAS development and forest governance among
stakeholders;

9 tap into donor sources of support to assist Philippines develop and implement a
TLAS; and

T harmonise Philippinesdé forest | egality po

Malaysia

Malaysia is well advanced in its VPA negotiations with the EU. Daim Bin Balingi
committed to:

1 inform the Sabah Forestry Department that the Rsieific Region is serious about
timber legality; and

T work to enhance capacity building of stak

13



Myanmar

Myanmar has started work on VPA negotiations with the EU. Dr Tin Tin Myint committed
to:

1 encourage the Government to consider implementing independent third party
assessmenttorse ngt hen Myanmar 6s Timber Legality
and

1 support capacity building among stakeholders in legality assurance systems and tools.

Cambodia
Cambodia is working towards negotiations with the EU on a VPA.
Nareth Chea committed to:

1 enhanceapacity building among the stakeholders; and

1 give a presentation on the outcomes of the Workshop to senior management, and
encourage them to adopt and i mplement the

Sokla Yek committed to:
1 encourage the strengthening of folest enforcement in Cambodia.
Indonesia
Indonesia has concluded and signed a VPA with the EU. Noni Eko Rahayu committed to:

71 follow up on the MOU between China and Indonesia on the trade in legal tropical
timber and timber products from Indonesia; and

1 encourage her superiors to follow up with the Chinese Government to identify a
contact point to facilitate discussion between China and Indonesia on the MOU.

Chile

Chile is implementing policies and governance systems to address illegal forestry agtivities
its native forests. Sergio Ruben Morales Saez committed to:

1 establish a working group with representation from stakeholders to further advance
discussions and actions on illegal forestry activities; and

1 develop a work programme for legality and susdhility issues.
Lao PDR
Lao PDR is working towards VPA negotiations with the EU.
Duangsavanh Saophimpha committed to:

1 strengthen comperation and work with other countries in the Region to improve forest
management; and

1 undertake capacity building amonglssholders.
Nilapha Vorachith committed to:
1 report on the status of legality in other countries in the Region to her superiors; and

T review the definition of |l egality in Lao
benchmark.



Sri Lanka

Sri Lanka is anmporter of tropical timber and timber products. The country is committed to
implement policies, systems and tools that will enable only legal timber to be imported into
the country.

Ahangama Withanage Wasantha Lal Abeygunasekara and W M Palamak@&hpanean
Chandima Palamakumbra committed to:

1 commence interand intragovernment agency discussions on the status of forest
management and legality within Sri Lanka; and

1 recommend the fmtroduction ofPinus kesiya%imao Pine) to Sri Lanka for
plantatos devel opment, based on Puder Cityds

Thailand
Thailand has started work on its VPA negotiations with the EU.
Nisabhat Tonwoot committed to:
1 work on the definition of legality to apply within Thailand with stakeholders; and

9 develop a verificationystem for legality definition including a TLAS for Thailand;
and

1 work with companies to develop their own Chain of Custody (CoC) systems.
Prayuth Seawyim committed to:

1 promote reforestation along highways similar to China; and

T moderni ze/refoestlawsThai | andds f
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CHAPTER TWO

KEY NOTE PRESENTATIONS, THEMATIC LECTURES AND PARTICIPA NT S0
COUNTRY PRESENTATIONS.

KEYNOTE LECTURE 1. REVIEW OF FOREST RESOURCE MANAGEMENT IN
ASIA AND PACIFIC: - STATUS, ISSUES AND
CHALLENGES - DR CTS NAIR

AN OVERVIEW OF FOREST
RESOURCE MANAGEMENT IN THE
ASIA-PACIFIC REGION

STATUS ISSUES AND CHALLENGES

Dr. C.T.S. Nair
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Dr CTS Nair giving a Keynote Presentation



INTRODUCTION

(] What is the story we want to discusstoday and during the entire workshop?

% A story where evervone is frying to create a better world for themselves and for the
future generations, or
2 Astory of doom and gloom where things are going from bad to worse.

U Although deforestation and degradation continue to persist there is increased
awareness about what is happening and there are multitude of efforts at every
levels to address the problem.

U Effectiveness of these efforts vary. Some have been successful while others are
not 0.

U Changes in the forest situation is largely an outcome of changes in society-
nature relationship which is highly context specific,

INTRODUCTION

U The topic of this first lecture is:

“ An overview of forest resource management in the Asia-Pacific region™
covering:
* The present status,
* [ssues, and
= Challenges.

U The enormous diversity in the region makes it extremely difficult to provide
“an Asia-Pacific perspective™. Similarities and dissimilarities are widespread
within and between countries.

U What we are dealing with is a highly diverse and dynamic mosaic of systems
and sub-systems that are undergoing continuous changes.

U Each of the systems or sub-systems produces a set of goods and services, and a
change means a change in the flow of goods and services.



A CHANGING MOSAIC

(J The mosaic consists of a multitude of
production systems varying in:

< Ecological conditions.

+* Socio-economic context.

< Inter-system linkages.

“* Governance systems.

«* Technology and practices applied.

dThese systems interact with each other and change over time in response to changes in
policies, legislation and institutions,

JRather than analyzing issues from a “ country and forest-centric perspective™ , we need
a “society and system centric” approach considering how different systems come into
existence and evolve over time.

O But first of all let us look at the current “country and forest-centric™ narrative we are
familiar with,

THE CURRENT NARRATIVE

STATE OF FORESTS
J Imbalancein the distribution of forests globally, regionally and within
countries.
J Forestarea reduction.
MAIN DRIVERS

d  Demographic and economic changes.
J Globalization.
J Environmentalchallenges.

RESPONSES
J Reforming the governance systems at all levels.
U Technological improvements.

We could consider the above at the global, national
and local levels from the perspective of the different
production systems



THE STATE OF FORESTS

Population and forest cover

IMBALANCE IN FOREST DISTRIBUTION
AND DEFORESTATION

> The Asia-Pacific is the least forested region in
the world, especially in relation to population
distribution. South Asia is the least forested,
with just 2% of the Word’s forests for 23% of
the population,

< Demand pressure on forests in the low
population density / forest rich countries.

2000
* Deforestation:  Overall positive trends for 781
Asia-Pacific, largely based on the afforestation .
efforts in a few countries. 226.82
< Loss of primary forests continues in most [t 223.04
countries.
198.38
< Degradation remains a major problem, i 15.83
especially in the more densely populated

809
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DEMOGRAPHIC AND ECONOMIC CHANGES
DEMOGRAPHIC CHANGES

% Population growth - with the exception of a few countries (where
population is stabilizing or even declining) in most countries population is
growing, increasing the pressure on natural resources.

< A very rapid pace of urbanization — impacting forests in multiple ways.

< Impact of ageing population.

“* Migration and its impacts on forests- Positiveand negative Impacts of
remittances (Global remittances by migrant workers in 2014 was USD 583

billion and for many countries remittances form a major source of
income).



DEMOGRAPHIC AND ECONOMIC CHANGES

ECONOMIC CHANGES

U Growth in income and its direct and indirect impact on forests, especially
due to growth in demand for food, fibre and fuel.

(J Changes in the global distribution of income (By 2050 the ranking of
countries in terms of GDP will be very different with China at the top).

U Structural changes in the economies - Share of agriculture in GDP and
employment will continue to decline.

GLOBALIZATION AND TRADE
0 Very significant expansion of global trade of forest products.

3 Imports and exports have increased very rapidly In comparison with gross valoe added in the
forest sector.

) Direction of trade has changed significantly with Asia becoming a hub of wood processing.

J Many countries in Asin — especially China, Indonesia, Vietnam - have pushed an export driven

development of forest industry.

Year GVA Exports
# Oceania
BNorth Amevica. 1990 547.6 202.8
W Latin America” EIG0N 580.1 309.2

350 -

250

09 » Europe
150 »Asia 2000 590.7 3843
=Africa 2005 577.8 417.7

100
2010 592.5 4182

2011 605.9 4212
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GLOBALIZATION TRENDS

U All the indications are that the pace of globalization will accelerate.

U Fragmentation of processing and increasing length of supply chains.

U Ability to obtain raw material from distant sources and sell products in
distant markets.

U Trade and economic cooperation agreements bringing about drastic changes
in the flow of goods and services. New initiatives like Trans Pacific
Partnership (TPP) could have a tremendous impact on trade and investments
in general and forestry in particular.

U Trans-border investments in land, especially plantation crops (rubber, oil
palm and forestry crops (some of which have become “international land

grabs™)

U Moving towards a border-less world ?

THE ENVIRONMENTAL DIMENSION

d Increasing awareness about the role of forests in the provision of
ecological services:

% Carbon sequestration

% Biodiversity protection

# Improvement of watershed services
% Amenity values,

J With climate change becoming a critical environmental issue, forests and
forestry are at the centre stage of political discussion at every level.

d Environmental concerns influencing trade issues.



RESPONSES TO LARGER CHANGES

Society’s responses to the larger changes can be grouped into two
broad areas:

Improvements in the governance Technological changes
systems
“*Reform of national forest policies, “*Productivity enhancing
legislation and institutions, technologies.

“*Democratization, decentralizationand  “*Enhancing efficiency- Reducing

local community involvement. inputs per unit of production.
“*Private sector participation. “*Green technologies, especially to

reduce adverse environmental
“*Global governance initiatives, impacts.

REFORM OF POLICIES, LEGISLATION AND

INSTITUTIONS

(] Most countries have revised their national forest policies and there have been
significant shifts, especially as regards the following:

** Shift in the objectives of forest policy - from wood production to
environmental protection.

** Emphasis on stakeholder participation— especially involvement of local
communities.

** Private sector participation.

“* An increasing share of wood is coming from private sector plantations.

J Changes in forest laws — But often legislative changes have not kept pace with
the policy changes.

J Institutional reform — Often many forestry departments have been very slow in
bringing about institutional reforms.

J Often changes in policies and legislation in other sectors are having far-
reaching impacts on forests and forestry.



DEMOCRATIZATION AND DECENTRALISATION

Most countries have or are implementing tenure reforms to permit
improved local community participation.

U Rapid growth in the extent of area under community management
(success stories like Forest User Groups in Nepal, CBFM in the
Philippines, Joint Forest Management in India, ete.).

U Growth in small farmer woodlots (farm forestry in Sri Lanka, Sloping
Land Conversion Programme in China and so on).

U Investmentsin tree growing by corporate investors ( Indonesia, Malaysia,
Myanmar, etc.)

U In many situations trees outside forests have become the major source of
wood supply.

GLOBAL GOVERNANCE INITIATIVES

The post 1970 period (and more particularly post 1990) has
witnessed a wide array of global initiatives focusing on forest
governance, especially to address the social and environmental
dimensions.

(J Conventions, agreements, ete. focusing on environmental aspects like
climate change, biodiversity conservation, protection of endangered
species, etc. and several follow up initiatives.

J Conventions focusing on social aspects— for example protection of the
rights of indigenous communities.

Trade related initiatives — certification, FLEGT, VPAs, etc. - to
ensure that markets comply with environmental and social
requirements, although certainly there was a concern about
competitiveness.



RESPONSES TO ADDESS ENVIRONMENTAL ISSUES

Responses to address environmentalissues can be grouped
as:

* Policydriven. State and Trends

* Market driven uf Carbon Pricing | ==

Most often responses a combination of both are used.

Policy interventions

“*Major shifts in forest management — Logging bans
in response to increasing environmental concerns.
“»Increase in the extent of protected areas.

“»A multitude of rules and regulations for
environmental protection.

Markets for enhancing environmental services

< Creation of markets (for example carbon
markets and PES).
> Ecotourism based on protected areas. chmP et o i oo

SOCIETY AND PRODUCTION SYSTEMS

We are dealing with a highly diverse society with very
different segments in society and very different production
systems.

< Pre-agrarian communities, often highly dependent on
hunting and gathering.

< Agrarian societies relying on agriculture, livestock and
allied activities.

% Industrial societies relying on manufacturing, mining and
associated activities.

< Post-industrial society
services.



DIVERSE PRODUCTION SYSTEMS

O\Vlenlllp | Products/ Markets System

services

Farm forestry

A multitude of different combinations exist resulting in a highly diverse mosaic whose
role in producing different products and services change continuously.

A MOSAIC OF SYSTEMS

U In the real world what we get is a mosaic of systems and sub-systems, each
interacting with the other, altering their characteristics. Most often different
resource nse systems overlap.

+ Each of the system will undergo changes in response to the impact of
differentdrivers.

+ Thesedrivers may be internal or external.
+ They could also be top-down or bottom up.
* |n many cases we have very little idea of the sum total of impacts,

« Efforts to formalize resource use could have unintended impacts,
including accentuating conflicts.
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THE FUTURE OF SELECTED SYSTEMS

. Government managed wood production from natural forests l
. Plantations under government management ‘

. Protected areas under government management "
. Forest concessions in natural forests managed by private sector N

. Large scale plantations managed by private sector
. S5mall holder farm plantations
. S5mall holder agroforestry systems Including home gardens

. Government — community managed forests

10. Industry- farmer partnerships

. Community managed forests :
?
?
Fd

11. Plantation investment companies

GOVERNANCE SCENARIOS

How the future will unfold depends on the governance situation
and we could visualise very different scenarios.

(J A democratic governance system providing a level playing field
aimed to develop a just and equitable society.

A top down system, which is often susceptible to domination by
those who are socially and economically powerful.

J A totally market driven system that could sustain and
accentuate existing inequities.

A criminalised informal system that appropriate resources.



THE ISSUES: AN OVERVIEW

Enormous diversity in society-forest interaction. A wide array of production
systems.

These systems will change in response to a multitude of drivers, The mosaic
that we may have in a few years will be very different from what it is now.

The pressure on relatively forest rich countries to provide wood and wood
products to cater to the growing demand from the forest poor countries will
continue,

Several activities will remain in the informal domain and it will be extremely
challenging to “formalise™ them,

THE ISSUES: AN OVERVIEW

Accelerating pace of globalization will continue to make national boundaries
more porous and often less relevant.

How the future will unfold depends on the governance systems in place.
Existing governance systems are unable to keep pace with the changes.
Policies, legislation and institutions are not evolving at a pace adeguate to

deal with the new challenges of globalization and localization.

Many policy interventions could have unintended consequences. They could
even intensify resource use conflicts and undermine sustainability.



POINTS FOR DISCUSSION

Willthere be a significant increase in the demand for wood, and where will
such demand come from?

Who will supply most of the wood required in the global/ regional/national
markets?

How will the different production systems respond to the changing demand for
products and services?

What will happen to the trade flows in the context of shifting competitiveness
of wood processing?

What are the implications of the emergence of a green economy? How will it
affect the global demand and supply of wood?

How do we build a better system of governance that could address the diverse
challenges facing the different resource management systems?

“Geography and history have led to a situation of
unbalanced distribution of human population and resources.
And no way we will able to stop the flow of one to the other.

How we manage the flows will determine whether we are
going to create an orderly and peaceful society or a chaotic

and conflict ridden one”



THANK you
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STRUCTURE OF PRESENTATION

MARKET SEGMENTS

OVERVIEW OF THE ASIA-PACIFIC
MARKET

CHALLENGES

OPPORTUNITIES

CONCLUSIONS

KEY ISSUES FOR CONSIDERATION

Will the Asia-Pacific Region continue to be the dominant player in
the international tropical timber trade?

Will the EU’'s demand for tropical timbers recover?

Will the traditional markets continue to be important for the
international trade in tropical timber?

Will China, Vietnam, Malaysia and Indonesia continue to
consider the traditional markets as important for their wood
products?

What will be the impact of increased South-South, intra-and
inter-regional trade be on the international tropical timber trade?
How will all of these factors impact on the economies of tropical
timber producers who depend on their forest resources to support

their economic growth?



KEY CONSUMER MARKET SEGMENTS

MATURE CONSUMER MARKETS
s Characterized by high consumer awareness of environmental,
legality and OH&S issues and generally relative high prices for
suitable products,
» EU and Scandinavian countries
» North America (Canada and the USA)
« Japan
= Australia and New Zealand (Oceania)

= Key products include mixture of finished, semi-processed and
unprocessed.

KEY MARKET SEGMENTS CONTINUED

EMERGING CONSUMER MARKETS IN ASIA-PACIFIC

= CHINA

s TAIWAN PROVINCE OF CHINA
REPUBLIC OF SOUTH KOREA
VIETNAM
INDIA
THAILAND
PHILIPPINES
Characterised by low consumer awareness of environmental,

legality and OH&S issues and generally variable prices for
products.




MARKET STATUS IN THE ASIA PACIFIC
REGION

s China’s share of the international tropical
timber trade increasedfrom 15% in 2004 to
28% in 2013;

s India’s share increased from 4% to 7% for
the same period; and

s The EU’s share fell from 24% to 12% the
same period.

Source: EU’s Independent Market Monitor

MAJOR PRODUCERS IN THE REGION

Malaysia;
Indonesia; and
PNG.
Also diversion of timber previously exported to
North America and Europe from Africa to the
Region.

s The major African exporters (Congo Basin
countries). Ghana also exports substantial
quantities of plantation teak to India.




CHALLENGES

Inconsistency in procurement policies in the
mature/traditional markets.

Meeting due diligence requirements in
mature/traditional markets.

Cost of implementing SEM and Legality systems.

Lack of awareness by SMES of market
requirements in the major traditional/mature

markets.

CHALLENGES CONT’D

Competition from products made from temperate fibres
(MDE. Particleboard, OSB. LVL. CLT, thermally
modified wood, wood plastic composites).

Cost of Third Party Certification Systems,

Civil Society Activism.

Government Procurement Policies in mature/traditional
markets.

lack of co-ordinated promotion of progress by tropical
timber producers and buyers.

Product performance and public-safety.




OPPORTUNITIES

Environmental credentials of wood.
Aesthetic properties of tropical timbers.
Introduction of Lesser Used Species.
Progress made in implementing SFM and
Legality systems.

FLEGT and VPA initiatives.

Australia’s MOU with neighbouring
tropical timber producers.

OPPORTUNITIES CONTINUED

Asia-Pacific’s On-going Economic Growth.

Integration of SMES into the supply chain.

Increasing South/South Trade.
Green Building Initiatives (Australia’s
Green Building Council).




CONCLUSIONS
Concerns about illegal trade in tropical
timber increasing and not diminishing.
T'he Asia-Pacific Region i1s a major player.
Substantial progress has already been made
and continues to be made in sustainability
and legality.

There are opportunities for both producers
and suppliers to work together to meet each
other’s needs and requirements.

TALKING POINTS

STRUCTURE

1 MARKET SEGMENTS

1 OVERVIEW OF THE ASIAPACIFIC MARKET

1 CHALLENGES

1 OPPORTUNITIES

1 CONCLUSIONS

OVERVIEW OF THE ASIA -PACIFIC MARKET

1 Inthe last decade or more, the ABiacific Region has been emerging as an important market
for tropical timber products.

9 Japan has been in recession for more than 20 years and its share of the international tropical
tmber trade has fallen substantially, a trend
continually reduce its reliance on imported timber in favour of its domestic resources.

This trend accelerated during the global financial crisis which star@2@Di.
Consequently China and India have emerged as the major importers in the Region.
T According to the EU6s Independent Mar ket Moni

o Chinads share of the international tropic
28%in 2013;

o Il ndiabs share increased from 4% to 7% for

o The EUb6s share fell from 24% to 12%.



9 In addition to India and China, the Adacific Region also has other major significant
importers (The Republic of South Korea, Vietnam, TaiwaayiRce of China, Thailand and
Philippines.

It also has some of the major producers (Malaysia, Indgridgenmar and PNG).

The AsiaPacific Region has also seen substantial diversion of timber previously exported to
North America and Europe from Africa the Region, again since the global financial crisis
and the intrduction of the European TimbeeBulations in March 2013.

I The major African exporters are from the Congo Basin countries. Ghana also exports
substantial quantities of plantation teak tdiin

1 Interms of legality, the Asi®acific Region is very important, in whether the global initiative
to minimise and eventually eliminate the trade tropical timber succeeds or fails.

1 Nearly 80% of the international trade in tropical timber takes platteeiRRegion.

CHALLENGES

Inconsistency in procurement policies in the mature/traditional markets
1 Some markets require demonstration of legality
1 Others require both, E.g. the UK

o Producers are never sure and confused about the moving goal posts.

Meeting due dligence requirements in mature/traditional markets

)l

Although the EU, the US and Australia all indicate that PEFC and PEFC certification systems
can be acceptable as proof legality and sustainability to meet some of their due diligence
requirements, imecent times, there have been situations when the use of both systems have
been questioned in these markets:

o0 For example, Danzer in the Congo Basin and Rainforest Alliance in Australia.

0 Thus the use of these certification systems do not always provide di@#ntee.

Cost of implementing sustainability and Legality systems

The so called Agreen premiumod expected for

Certification only provides access in markets where sustainability and legality are
requirements.

Initial set yp cost of certification and egoing annual surveillance audits for producers is
high, and not always recoverable.

For buyersthe highc o st of | mpl| @eerctei sy s cdumes 0dit loi mi t i

0 costs are high particularly for small producers and smajérs.

Lack of awareness by SMES of market requirements in the major traditional/mature markets

)l

SMES are often a few steps removed from the customer and thus are not always aware of
these requirements for legality and sustainability.

Preoccupied with stvival, they often do not have the resources and time to keep themselves
informed of the evechanging market requirements.

They are the major challenge to any sustainability and legality systems (chain saw operators,
mobile saw operators, small furniturenufacturergtc).

They do have a vital role to play in that in some counttiesy are a vital source of product
for the local market and also some of the larger producers.
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1 As arecent CIFOR report on the Indonesian SVLK system showed, the smallgusoaltec
the major challenge to the system, and recommended a streamlinezffexiste mechanism
for helping these small producers to participate in the system.

1 Without this, they will continue to be a challenge to the overall integrity of the SVLK and
VPA system.

Competition from products made from temperate fibres (MDFE, Particleboard, OSB, LVL,
CLT, thermally modified wood, wood plastic composites)

1 Improvements in technology are increasingly allowing these products to be produced cheaply,
quickly and tovery high quality standard.

1 New surfacing and dyeing techniques are allowing temperate timber to mimic the look of
natural timber.

Strength and durability properties can equal or even exceed natural tropical products.
Longer spans than are available froatural products are available.

These products |l end themselves to fieconomi
cost is lower.

1 They do not face legality and sustainability issues similar to tropical timber because they are
derived from plantations

They lend themselves to on time delivery requirements of these markets.

Oliver and Donkor in a recent report for the ITTO estimated that Europe alone has a
production capacity of some 300,000 m3 for these products.

Cost of Third Party Certification Systems

1 Third Party Certification systems (FSC, PEFC, Rainforest Alliance, Woodmark, SGS, etc.)
can be expensive and resource intensive.

1 Even with ICT systems, the effort of compiling and keeping information and data for annual
surveillance audits can beghibitive.

1 In addition, the standards are changing all the time in response to changing market

expectations.
1 The FSC and PEFC have recently changed their CoC Standards and introduced risk
management and due dil i gence ummpandinbee ment s

Regulations of March 2013.

Civil Society Activism

1 The ever increasing power and influence of civil society organisations, including
environmental ENGOs, will continue to put pressure on governments and buyers in the
traditional/mature market and therefore suppliers, to demonstrate legality, sustainability and
corporate social responsibility objectives

o This will flow on to countries like China, Vietnam, Indonesia and Malaysia exporting
to these markets.

Government Procurement Policies in maitre/traditional markets

91 Although recent ITTO study by Michael Martin and Baharuddin Haji Ghazali concluded that
the impact of government procurement policies is not as important in some of these markets

as was previously thought, neverthelessjthtee ader shi p6 r ol e provided

continue to be an important factor.



Lack of co-ordinated promotion of progress by tropical timber producers

1 Since the advent of the ITTO, and spurned on by ENGO activism, producers of tropical
timber have mde significant progress in both sustainability and legality.

T The 1 TTO6s Thematic Program of FLEGT has sup|
tracking systems in many ITTO member countries, both at the national and enterprise levels.

1 However, there is atk of ceordinated approach by producers and buyers to jointly promote
the progress that has been achieved to date.

0 Atthe last ITTO meeting, the Trade Advisory Group successfully developed a
consultancy project, which will contribute towards this objexti

0 The 1 TTO6s I ndependent Mar ket Monitor bas
funded by the EU will also help in addressing this challenge.

Product performance and public safety

1 In my view, this emerging area has the potential ttleige both buyes and producersn
addition to sustainability and legality.

0 In Australia, almost all timber products used in public buildings and private sector
development projects intended for commercial use by government agencies, must
meet the relevant Australianfety, fire or performance standard.

o Trade unions wil |l not all ow their-r me mber s
building and construction sites.

0 The cost of these certifications can be very high

o | was involved with a Brazilian company that certifiesiplywood to Australian
structural standard AS2269. The cost was approximately $AUD100, 000. The
equivalent in the EU is the CE marking.

o Chinese film face plywood cannot be used for concrete forming in Australia unless
certified to AS 2269. Most of théhinese film face plywood imported into Australia
is used for furniture instead.

1 Another area is VOCs (Volatile organic compounds emissions, in particular formaldehyde)
9 The minimum requirement is E1 and some domestic producers are offering EO.
OPPORTUNITIES
Environmental credential of wood

1 Wood is a renewable, environmentally friendly product, with a low carbon foot print and a
high embodied energy (wood is a good insulating material, with low cost of heating and
cooling) compared with substitg such as plastic, aluminium, steel and concrete.

T Wood will therefore continue to have a place in the market, even if as a niche rather than as a
commodity product.

1 The natural attributes of tropical timber compared with engineered timber products make
them preferable in many niche applications.

Aesthetic properties of wood

1 Although engineered timber products will improve over time with technology, they will never
be able to replace the look and feel of natural timber, which is one of its endearinggsopert

Introduction of Lesser Used Species

1 Again with project funding from the ITTO, many tropical timber producers are diversifying
the species they are able to offer to offer the market.
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1 There is opportunity for suppliers and customers to work togethpeotaote LUSS to gain
better market acceptance.

Progress made in implementing sustainability and Legality systems

1 With the help of the ITTO over the past 30 or so years, tropical timber producers have
become more aware of market requirements, and implethengtainability regimes to
address these including:

0 Selective harvesting techniques;

0 Reduce Impact Harvesting techniques;

0 Preharvest planning and pelsarvest management activities;
0 Codes of Harvesting;

o Timber tracking systems (bar coding, digital scas@ad DNA).

1 As already mentioned, considerable progress has been made but unfortunately these
achievements have not been promoted to the market hoaloted way.

1 Only the failures and bad news stories attract the attention of the media and thibeefore

market.
FLEGT and VPA initiatives
i There are several countriesinthe ABia ci fi ¢ Regi on involved with

initiatives (Malaysia, Indonesia, Vietnam, Myanmar, Laos, Cambodia, PNG, Solomon
Islands, Philippines, Thailand).

1 Some are more a&dnced than others, e.g. Indonesia has signed the VPA and is at the systems
development stage whereas others like PNG, China, Solomon Islands have expressed interest
and attended preliminary information briefings.

1 As pointed out by Oliver and Donkor in théTTO study, the FLEGT/VPA initiative is the
only measure that integrates both demand side and supply side requirements.

1 More than that the FLEGT/VPA initiative also provides the opportunities for tropical timber
producers to include structural adjustrmand forest industry development reform issues that
may constrain the full implementation of the VPA, for consideration by the parties, and
possible funding by the EU.

1 In addition, VPAs cover all timber products (exports to EU andEldmarkets and alshe
domestic market.

I FLEGT licensed timber is also accepted by the US and Australia as counting towards their
due diligence and risk management requirements.

T The EUb6s FLEGT/VPA initiative therefore has t
legality requirements for almost all markets.

1 The FLEGT/VPA initiative also provides the stefse approach, many tropical timber
producers require in making progress towards sustainability.

Australiads MOU with neighbouring tropical ti mbe

1 AspartofAust al i ads |11l egal Ti mber prohibition Bill
countryspecific MOU to accredit the certification and legality systems in countries such as
Solomon Islands, PNG, Indonesia and Malaysia.

T Similar to the EUD®6BescoheHiGiEde WIOUs can bd btoadaned tv e t
cover tropical timber raw materials involved in the ABia ¢ i f | eduth trasleg and h
which eventuallymayend up being rexported as manufactured goods to Australia.
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o E.g. Malaysian timber exported to Chinadaused to manufacture furniture and re
exported to Australia could be covered in the Australian/Malaysian MOU.

0 Thus a documentation from the Malaysian supplier to the Chinese buyer could also be
used to meet the | egal i tgalharvestingAat.e ment und

Asia-P a c i f i-goidgEco@dmic Growth

1 Over the past 30 years, the A$lacific Region has seen phenomenal economic growth, with
China now the second largest economy in the world.

1 Other major economic players in the Region are: Singg@outh Korea, Malaysia,
Thailand, Indonesia, and the emerging ones are Vietham and Philippines.

1 The IMF predicts the Asi®acific to grow around 5.6% and 5.5% in 2015 and 2016,
compared with around 3% in the industrialised world.

1 The AsiaPacific also hs one of the youngest population profiles, with an emerging middle
class, and significant disposal income.

I With increasing wealth comes increased demand for goods and services including wood
products.

1 With the influence of civil society organisations inding environmental ENGOs not as yet
strong in the Region as in Europe, the North America and Australia, a focus on consumption
of tropical timber products within the region may not make legality a major.issue

o however, this may change as the influenceiaf societies and environmental
ENGOs grow.

Integration of SMES into the supply chain

1 Given the importance for SMEs to the supply chain in both producer and buying countries,
there is opportunity to integrate them more effectively in the supply chaieduoe their
transaction costs.

91 Inthe producing countries, the large companies can be the conduit of market information for
their suppliers and help them to implement @fftctive verification systems that allow legal
timber to be sold to them.

1 Intheconsumer countriethe large companies can offer competitive pricing so that small
producers buy from them rather thewurcing raw materials directly:

o small producers are more flexible and can easily adapt to changing market situations
which can be helpi and useful to large producers.

Increasing South/South Trade

1 South/South trade in tropical timber products is increasing in both tropical Africa and the
Asia-Pacific region.

1 Proximity is one of the major factors encouraging this trend, but within egicimye@conomic
growth is also accelerating leading to increased demand for wood products.

1 Within the ECOWAS Region of West Africa, substantial trade in timber products occurs
between Ghana, Nigeria and the Sahel Region to the north.

1 There is a similar trehemerging between the Congo Basin countries and the countries of the
East African Economic Community Region and also the Southern African Development
Community (SADC) Region.

T Avrecent ITTO project approved to help tropical Africa examine ways to furtipgove
southsouth and intraand interregional trade will give this process further momentum.



1 Within the AsiaPacific Region, a similar trend is occurring with Myanmar selling large
gquantties of teak to India and China:

0 Malaysia is selling large quanés of swan timber to Thailand.

1 Inthe medium to long term, increasing Se8tuth trade and inteand intra regional trade
in tropical timber products may be sufficient to support and sustain the international trade in
tropical timber, without the nedd export to the mature/traditional markets.

Green Building Initiatives

9 Green building initiatives such as LEEDS (Leadership in Leadership in Energy and
Environment al Design (US, Canada) and Austr al
favour naturatimber becausef the resins in engineered wood.

1 Engineered wood cannot be recycled.
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DEFINITION OF LEGALITY

Legal Timber is defined in relation to the laws of the country in
which the harvesting takes place, and involves:

granting of, and compliance with, rights to harvest timber within
legally-gazetted boundaries;

compliance with requirements regarding forest management,
including compliance with relevant environmental, labour and
community welfare legislation;

compliance with requirements concerning taxes, import and
export duties, royalties and fees directly related to timber
harvesting and timber trade;:

respect for tenure or use rights to land and resources that may be
affected by timber harvest rights, where such rights exist; and

compliance with requirements for trade and export procedures.

T DR



CORE ELEMENTS

Legality initiatives such as VPA generally aim at;
Policy and legal reform in relation fo forestry.
Governance and Transparency.

Capacity Building.

Improved control, tracking and verification and
compliance.

Better rent capture and revenue collection.

Secure and improved market share.

CORE ELEMENTS CONT'D

Mechanism to verify compliance with the
definition.

Management and control of the Chain of Custody
system.

Legality Documentation or Licencing system.
Independent Monitoring/Third Party
Conformance/Performance Audits.

Broad involvement in the process by key
stakeholders including civil society.




SUSTAINABLE FOREST MAN,

DEFINITION

Broaderthan Legality
Entails the management of forests to maintain their full range of services and
values:
* environmental,
* Social: and
= Economic.
SFM is an evolving concepl
» Chuanges with the Community’s values on forestry.
What constitutes SEM also differs for different forest ecosystems.
A country’s progress towards SFM is influenced by:

« level of economic development ; and
» ecology - ecosystem recovery following disturbance, generally faster in temperate ecosystems
than in tropical ecosystems, because of differences in climatic and edaphic conditions.

SFM a “Journey not a Destination"-based on “continuousimprovement

approach.”

CORE ELEMENTS OF SEM

» SEMNOW DEFINED IN RELATION TO STANDARDS
FOR CERTIFICATION SYSTEMS
=« FSC: and
= PEFC.
Core Elements
Legality Definition in addition fo the following:
=« Consistency with widely accepted set of international
principles and criteria for SE'M at the management unit
level.
= Performance based.
= Must meet social. economic and environmental

objectives.




CORE ELEMENTS OF SEM CONT'D

Minimise harm to ecosystems (importance of pre-
harvesting planning to minimize environmental
impacts,

Maintenance of the productiyve capacity of the forest.
Maintenance of ecosystem health and vitality.
Maintenance of biodiversity.

Respect foriegal, customary and traditional tenure and
use rights related to forests.

Dispute resolution mechanisms relating to tenure and
use rights, forest management practices and work
conditions.

Safeguarding labour rights and OH&S of workers.




PARTI CIl PANTSG6 PRESENTATI ONS
PRESENTATION 1: BANGLADESH i MR FARUQUE HOSSAIN

Enhancing Forest Governance for Bangladesh in the Context of Timber Legality
Verification in Forest and Forestry of Bangladesh

MD. FARUQUE HOSSAIN
Conservator of Forest
Bangladesh Forest Department
Bangladesh

Abstract

Forest governance, asecent development discourse, entails clarifying the relationships,
rights, responsibilities and incentives among various actors on the direction and nature of
forest uses in a sustainable waigws it as decisions and actions that remove the barriers and
install the policy and institutional systems, which spread locakfoy success. Since early
80s,Social Forestry has achieved special focus in Banglédisbstry sector. It has brought

a significant shift in forest management through bringing daglrconservation of forest

reserves and poverty alleviation in development strategies. National policy papers viz.
National Forest Policy 1994, Forestry Sector Master Plan 1993, The Forest (Amendment) Act
2000 and Social Forestry Rules 2004 unanimouslgputhasis on peopleriented forestry
programmesod. Many scholars and devel opment p
of local people in natural resources management.

Introduction

Bangladesh is situated in North Eastern part of South Asia be®@8e3%' and 26° 38' North
Latitude and Between 88° 01" and 92° 41' East Longitude. It lies in the active dal@eof t
major rivers viz.:he Padma, Meghrend Jamuna and their numeroistributaries. The
country covers an area of 1,47,570 sqg.&knd bounded by India from the West, North and
most of East. Myanmar lies on the Southeastern edge and Bay of Bengal on the South.
Forests in Bangladesiover17.62% ofthe total land ared he Forest Department (FD) being
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a entury old Government Organizan in the Countrystarted functioning from 186Zhe
Forestry Department controls 10.84% oifest land in the country. (Information index, Tree
fair, 2014)

Wood is the main fuel for cooking and other domestic requirements. It is not surprising that
population pressure has had an adverse effect on the indigenous forests. Byniy98bout

16 percent of the land was forested, and forests had all but disappeared from the densely
populated and intensively cultivated deltaic plain. Aid organizationseimid1980s began
looking into the possibility of stimulating smatale forestry to restore a resource for which
there was no affordable substitute.

The largest areas abifest are in the Chittagong Hills and the Sundarbans. The Evergreen and
Semtdecidwus forests of the Chittagong Hills cover more th@00 square kilometers

(1,800 squareniles) and are the main source of teak for furnjtbeavy construction and

boat buildirg materialsas well as other forest products. Domesticated elephantslansesti

to haul logs. The Sundarbans, a tidal mangrove forest covering 6e00/square

kilometers (2,300squarsiles) along the Bay of Bengal, is the source of timber used for a
variety of purposes, including pulp for the domestic paper industry, fosletectric power
distribution, and leaves for thatching for rural dwellings
(http://en.wikipedia.org/wiki/Forestry_in_Bangladgsh

Constitutional Recognition for Protection and Improvement of Environment and Biodiversity.

Article 18A regarding Protection and Improvement of Environment and biodiversity has been
included in the constituti o20lloArniclPl8Agalee 6s Rep
t h aThe:Staté shall endeavorpootect and improve the environment and to preserve and

safeguard the natural resources, biodiversity, wetlands, forests and wildlife for the present and future
citizens(Information index, Tree fair, 2014)0

Forest Types of Bangladesh
There are mainly fauypes of forests in Bangladesh, e.g.,
1. Mangrove forests
2. Tropical and Semievergreen Forests
3. Tropical moist Deciduous Forests and
4. Village forests
Mangrove Forests:
i. Natural Mangrove Forests

The largest single tract of natural mangrove forest iStirelarbans. It consists of a total of

6, 01,700nhectare which is 4.07% of total land mass of the country and 4@8tabforest

land. Sundarbans harb@34 species of trees, shrubs and epiphytes and 269 species of wild
animals. World renowned Royal Bemn@ager is the magnificent animal of the Sundarbans. 1
39,700hectare forest land of Sundarbans is declared as World Heritage Site. There are three
Wildlife Sanctuariewiz.: Sundarbarftast; Sundarban West and Sundarban South wildlife
Sanctuaries werestablished. Theofest inventory of 1998 showtisat there are 12.26 million
cubic meter tnber are available in the Sundans from the species of Sundri

(Heritierafome$, Gewa Excoecariaagallochp Keora (Sonneratiaapetala), Baen
(Avecenniaofficinalis Dhundul Kylocarpusgranatuiym PassurXylocarpusmekongengistc

with 15cm and above diameter.
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There are some other narood forest products like Golpatdypafrutican$, Honey, Wax,
Fish, Crab etowhich are also of high value.

il. Mangrove Plantation

Mangrove afforestation along the entire southern coastal frontier is an innovation of foresters.
During 196061, the Government unddook an afforestation programraéong the shore

land of coastal districts. This initiative got momentum from 188Q@vith te aid of

development partnerand afforestation programmes are extended over foreshore islands,
embankments and along the open coasts.

In the meatime, 201,143 hectaseof mangrove plantations haween establishadhder a
number of Coastal Afforestation projects since 18650 20132014.

Tropical Evergreen and SemiEvergreen Forests

Tropicd evergreen and Semi evergreeneists are extended over Chittagong, Cox's Bazar,
Chittagong Hill Tracts and Sylhet totaliag area of 6,70,000 hectare which is 4.54%ef
total landmass of the countignd 44% othenational forest land. Dependiog topography,
soil and climatethese aresare categorized as i) Tropical wet evergreen forests aad ii)
Tropical semievergeen forests.

The hill forests are abundant with numerous plant as well as sp@eies. Some important
flora are GarjanDipterocarpus spy), ChapalishArtocarpuschaplasiaTelsur Hopea
odoratg, Tali (Palaquium polyanthruin Kamdeb Callophyllumpolyanthun), Uriam
(Mangifera sylvatic® Jarul Legarstromia specio3aCivit (Swintonia floribund® Toon
(Cedrela toong Bandorhola@uabanga grandiflorpetc. Moreover there are bamboo, cane,
climbers and fern etc. in these forests.

These forests haveeenbrought undet h e ¢ oplamtation progsam since 1871. At
present, plantation activitieseabeing conducted under normal alevelopment projects.
Some valuable plantation species are T@a&ktonagrandig, Gamar Gmelinaarbore
Mehogani Sweteniaspp), Chapalish ArtocarpuschaplashaJarul Legarstromiaspecioda
Koroi (Albizziaspp), Chikrassi Chikrassiatabulariy Pynkado Xyliadolabriformig, Kadam
(Anthocephaluscadamharelsur Hopeaodorata etc.

The latest forest inventory showstta total of 2393 million cubic meter forst products are
available in these forests.

Tropical Moist DeciduousForests

The CentralandNortherndistricts,coveringanareaof 120,000hectaresabout0.81%of total
land massof the countryand7.8%of thec o u n forestlang arebestowedvith Tropical
Moist Deciduoug-orestsThis forestis intermingledwith the neighboringsettlementsand
fragmentednto smallerpatchesSal (Shorearobustg is the mainspeciesn theseforests,
with otherspeciedike Koroi (Albizziaprocerg, Azuli (Dillenia pentagyny Sonalu(Cassia
fistula), Bohera(Terminaliabelericg), Haritaki (Terminaliachebula) Kanchan(Bauhinia
acuminatg, Jarul(Lagerstroemiaspeciosg, Jam(Syzygiunspp etc.

A recentforestinventoryconcludedhat3.75million cubicmetes of woodis availablein the
SalForests.

Village Forests

Tree coverge in the village forests ar§@,000 hectae which acts as the source of a remarkable
portion of ndional demand of forest products. The latest inventory shioastsa total of 54.7 million
cubic metres oforest prodicts are available in thes#élage forests. Www.bforest.gov.bd
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Table 1:

Forest Lands of Bangladesh

Forest Type Area (Million Hect ares) Percentageof total the
land area

Controlled by Forest Dept. 1.52 10.300%

Unclassed State Forest 0.73 9.947%

Village Forest 0.27 1.830%

Total 2.52 17.077%

Forest Land of Bangladesh
H Controlled by Forest Dept. B Unclassed State Forestum Village Forest
Figure 1 Forest Land of Bangladesh
Table 2: Forest Controlled by Forest Department

Forest Type Area (Million Hectares) Percentageof total land
area)

Hill Forest 0.67 44 %

Natural Mangrove Forest 0.60 39 %

Planted Mangrove Forest 0.13 9 %

SalForest 0.12 8 %

Total 1.52 100%

Source: Bangladesh Forest Department




Forests Controlled by Bangladesh Forest
Department

8%

9%

m Hill Forest m Natural Mangrove Forestm Planted Mangrove Forestl Sal Forest

Figure 2 Forest Land Controlled by Forest Department.

Key Elements Relating to Forest Governance
Management Practices of Forestry Sector

The foress not only became degraded but albonostbecamecompletely depleted and
encroached. The traditional forest management failed not only to protect the resources but
also the land under it. The Government gradually took a number of steps over the last 30
year s, especi alhesg,the following aré theemajor®es . Of

1 Forest Manual &ts 1 and? is being used fanormal foresty practices. The
regulations contained in the Forest Marara@ generally used to perform all the day to
day adtivities for forest governance.

1 Introductionof Osocial forestryo6. Tlalthsughwdes i ni t i
were only formulated in 2004. The process took a long time and went through lots of
ups and downs to reach the current stage of promulgation of various rules and legal
frameworksto institutionalize the system. Social forestigwever has achieved
great success and wide appreciation.

1 Imposition of bar on the harvest of natural forests. The first declaration as such was
initiated in 1971and the duration of such impositions was extended from time to
time. Under the provisions of such impositions, any felling in natural forest is
prohibited till 2020.

1 A Forest policy was formulated in1994, which foresaw the future in a wider
perspective ahaccommodated many modified approaches.

1 A land use policy was formulated in 2001, which has a clear mandate towards
conservation of forest cover.

Historical Background of Forest Management

The Forest Blicy of 1955 gavelear guidelines for forest managemt stating the necessity

of management plan. All of the territorial foresame under management plan since then.

The period of management plan is usually 20 years. But the period is reduced to 10 years.
The last management plamich is in operationms the Integrated Management Plan of
Sunderbans Reserved Forest. That plan was prepared under IDA Assisted Forest Resource

52



Management project. The project carried out inventory in the Hill forest, Mangrove forest
and also in Coastal plantations. The outpuhaf inventory is the preparation of seven
management plans.

Hill Forest

It spreads over the Civil Districts of Khagr
Chittagong, Hobigaj, Moulovibazar. The principakserved forest areas are Maini Head

Water Reerve, Kassolong Reserve, Sitapahar Reserve, Reinkheong Rékegee Head

Water Reserve, Sangdatamuhuri Rserve, and other reserved forests etils were

managed till 1989 under clear felling systiathowing artificial regeneration. The objective

of forest management was to replace the less valuable trees with high value timber species,

like teak, Gamer, Gorjan, Jarul, Loakhat, Dhakijam, Champa Ful etc.

Themostimportant objective was to supply raw materials to Bangladesh Forest Industries
Development Corporation. €hill forests, particularly those in tseuth eastern part of the
country, suffered much degradation due to mechanical extraction operated by BFIDC. The
natural regeneration has rimen successfuh the felled area. As a rdsut has been
transformed to savannah forest. It has also been accelerated by shifting cultivation in the
Chittagong hill tractsThe gene pool has been lost tremendously. The priority on the basis of
management objective could not prove as sustainkealer on project driven management

of plantaton forestry came into being, aitdhas been jperational sinc&é980.The IDA

assistedhe Second Forestry Project (tRFRRMP projec), whichintroduced emtic species in

the hill forest areas.

The vision of thd-orest Policiesf 1955and 1962vas to promote the exdction of tropical
hardwood irhill forests wherethe conservation focus was totally absent. Even irfitke

forest policy of independent Bangladesh, the main fa@ason the mechanical harvesting
trees to feed the demandfofestbased industries and optimum extraction of forest produce
for meeting the national demand.

Sal forest

The management of inland Sal forest was under the joint control of Zamindar and
Government Were the coppice withtandard #vicultural systems was followed until 1973.
In the Central and North Western st the countrythe area of Sal forest was about
12,0000 hectares. The forest is depleted now, as a consequence of faulty management
practice coupled with population pressure in the area, particularly in the Bhawal and
Modhupur tractsTo meet their fuel wood demantietpopulation extracted the Sal forests
indiscriminately. The demand for house posts, poles for piling andraotish was
enormous. The governmeantposeda moratorium on felling othe Sal forestsn 1973, lut

due totheincreasing demand for housing as&ttlement, road network, township
devdopment, industrialization, deforestation intensified and the landatserp has changed
Encroachment of forest landhas beenompounded and accelerated by illegal settlements by
the Land RevenuBepartment (Ali, 2011)



Social Forestry

Participatory Forestry

Over thelast two decadeshere has been a gradual shift ie tbrest management approa
adted by Forest Department i.e. from its traditional custodian role to a more particiy
approachAccordingly, the participation of the peopie protecting the natural forest and
afforesting the degraded and encroached forest land with benefit sharing mechanismr
been develope@ndthe involvement of the people in forest managerhastbeen ensurec

The ADB-funded Community Foréy Project implemented in the seven northern distric
from 1981 to 1987, | ai d otedirgin Baongladedha Roliowim
this, other ADBfunded projectiamedthe ThanaAfforestation ad NurseryDevelopment
Project’,Green Belt Projectand 'Forestry Sector Project’ haveen implemented throught
the muntry. Major components of thepeoject are: FuelwootlVoodlots, Agroforestry,
Strip plantationgnd plantationgn marginal lands

Table 3 ad Figure 3 below show the benefilistributed among the participants and woc
produced in the countfyom 1999 to 2014.5.

Table 3: Summary of Harvested Social Forestry Plantation (19990 to 201415)

. - Tree
Area Tlmbe_r Fuelwo_od Poles Total sale Participant Participant, Farming GOB
Quantity | Quantity - Proceed | Involved
Felled - - (million . - Share Fund Revenue
kmiha | (Milion 1 (million 1+ e | million - (million | Loy (million |(million Tk)
Cubicm.) | Cubic m.) TK) Nos) Tk)
65,463.10
ha &
10.714 10.872 4931 | 5170.9 0.111 2340.70 | 512.7 2280.80
65,057.98

km
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Figure 3: Benefits distributed among the social foresanjigpants(1999-00 to 201415).

Figure 4 shows the wood products harvested by social forestry for the period 1999-tc
15.

Poles (million Nos -
( ) m Timber Quantity (million
1 Cubic m.)

Fuelwood Quantity B l Fuelwood Quantity

(million Cubic m.) (million Cubic m.)

m Poles (million Nos)

Timber Quantity (million
Cubic m.)

Figure 4. Wood products harvesteyglsocial forestry (199900 to 201415)



Mangrove Forest:

The management of the mangrove fastartedbackin the eéghteenth centurpased orthe
sustained yield concellowing harvesting of major timber and fuel wood species. Thu
selection system was followdor Sundri (Heretiera fomes The Sunderbans habeen
divided into different working circle, one of which is termed as Gewa working circle fr
where Gewa was pplied to Khulna Newsprint Mill. Howevethe millwas closed in the
decade of 1990. There is no Gesdractedhow. Only minor forest products like goran,
honey, fish and gpatta were harvested during the lastses®. Now only small amount of
golpati isextracted from Sunderbans.

Theintegrated management plan prepared ifeicsiltural operatios in the Sunderbansas
valid upto 2010. The basic differences betwegonventional management plan ard
integrated management plan is the considerati@adystem in the later, where most of
natural resources in Sunderbans wakeen into account for future management practice
without hampering the resource base by present rate of exploitation, sostaaability
can be ensured.

The loss of timbeand firewood resources from Sunderbansasised by excessive
dependence dhelocal poor peopl®n the forest$or sustainable livelihood. They do not
have dher alternative income souroe do they have the means of cooking their fasihg
a fuelefficient stove. More important/ysundri is one of the attractive hardwoods used
boat building and as construction nrék There arether reasons fdhe depletion of the
mangrove forests, includirtgp dying ofthe Sundri treesdue to ecephysiologcal stress
and illegal harvesting, althoughtegrated resource management initiatives such as the
Sunderbans Biodiveityi Conservation ®ject have been undertaken.

Management of Mangrove Plantations:

About 180000 hectares of newly accreted coastal laasibeen brought under afforestati
since 19656. This plantation serves the shelterbelt agairstclone, storm and tidal
surgeswhich originate from the Bay of Bengala$t experience revealed that huge anmt
of lives and poperties were savedtirough the protectiviinctions of the mangroves.

The objective of thenangroveplantatiors has been achievedjtlvery few initiatives have
been taken to make the system sustainable. Better late thanthef@mrest department
carried outa massive ingntory ofthis forest in 199®7, and with the data generated, fou
management plans were preparad,theimplementation period of thegdans has already
expired. Tkere isthereforea crying need to prepaamotherintegrated management plan f
the Coatal Forests. (Ali, 2011). Figure 4 below shows the distribution of forests in
Bangladesh.

Lessons learnt
Co-management

The Bangladesh Forestry Sector adopted the Nishorgo Network, a platform for collak
management of protected areas. The USKNIEhorgo Support Project (20@2008) and the
subsequent Integrated Protected Arean@amagement (IPAC) project (202813)
contributed to strengtherg the co-management approach with multiple stakeholders. £
2012, the Forest Department has declaregrdtected areas in the country among them
Sanctuaries, 17 National Parks, 1 marine protected area and 2 vulture safe zone, wit
these managed by 23-cmanagement organizations.
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The comanagement approach aims to promote an enabling policy environment for people
oriented mangement, capacity building of the Forest Departnagrat community leaders
through sutainable and equitablevklihood development. The scopecommunityled
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monitoring ofresources in protected aread&ng developed through community score
cards, indicator bird monitoring and tracking of forest offence recosagxf.bforest.gov.byl

Forest Governance

Forest Governances refersttdh erocgsgof governing, whether undertaken by a department
(government, market or network) whether over a department, formal or informal @tgamiz
territory whether through | aws, norms, power

In the Bangladesh Forest Department, Forest Manual Part 1 and 2 is being nsech&br
foresty practices. The regulations in the Forestral are generally used to perform all the
day today adivities for forest governance.

Forest Policy of 1994
Statements of the National Forestry Policy
The following are the key objectives of the National Forestry Policy of 1994.

1 Attempts will be made to bring about 20% of the country's land under the
afforestation programs of the government and private sector by year015
accelerating the pace of the program through the coordinated efforts of the
government and NGOs and active participation ofpiaple in order to achieve self
reliance in forest mducts and maintenance of ecological balance.

1 Massive afforestation on marginal lands on either side of land surrounding road, rail,
dams and khas ponds and tank through the partnership of the local people and the
NGOs will be commenced. Side by sidehber plantation will be encouraged in all
suitable areas of the country including Chittagong Hill Tract, Sylhet and Modhupur.

1 Special afforestation programs will badetaken in every city of the country under
the auspices of the government in ordeprevent pollution of environment in the
densely populated area. Municipal, town and other relevant authorities will take
concentrated efforts in implementing this program. Attempts will alsodmeto
ensure tree plantation / afforestation while plangvaade in respect of residential
areas.

1 Multiple uses of forest, water and fish of Sundarbans through sustained management
will be ensuredy keeping the bieenvironment of the area intact.

1 The areas under the reserved forest, which have been denudetbacked, will be
identified. Afforestation in these lands will be done through people's participation. In
this regard, the use of agforestry will be encouraged. NGOs will have opportunities
to participate in this program. Side by side, the lands in&juhg and Sylhet, which
were allocated to different persons and institutions for developing the Tea gandens
which still remain unutilized and uncultivatedill be identified and used for tree
plantation and afforestation.

1 Rules and procedures regangltransportation of forest proctsin the country will be
simplified and made ufp-date.

1 Export of logs will remain banned given the scarcity of wood in the country. But
processed forest products can be exported. Import policy on wood anebasedi
products will be liberalized, buimport tariffsfor the wood products, which are
abundant in the country, will be levied appropriately.
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1 Women will be encouraged to participate in homestead and farm forestry, and
participatory afforestation programs.

1 Ecotoursm, related to forest and wildlife, is recognized as forestry related activity,
which will be promoted taking into consideration the carrying capacity of nature.

1 There will be massive campaign through the government andov@rnment medias
for raising cmsciousness among the people regarding afforestation and conservation,
and use of forest resources.

1 Encouragement will be extended to grow fruit trees for producing more fruits along
with the production of timber, fuel wood and rawod forest products uedthe
afforestation program.

1 Initiatives will be taken to reduce wastage by increasing efficiency and modernizing
the technology for extracting forest resources.

1 TheForest Department will be strengthened in order to achieve the goal and
objectives oNational Forestry Policy. A new department called "Department of
Social Forestry" will be established.

1 Laws, rules and regulations relating to the forestry sector will be amended and if
necessary, new laws and rules will be promulgated in consonanceoaithagd
objectives of National Forestry Policy.

The Way Forward
The Forest Departments Code of Practice for Law Enforcement:

If the offence is relatively minor, then the Divisional Forest Officer (DFO) may accept the
offer of the offender a compromise. dbr this provisionthe offender has to pay the Forest
Charges for contravention of the provision of the law, plus an amount of compensation
equivalent to the damage done to the forests plus the value of the forest produce, when the
offender is allowed to keep the forestquoe. To discourage the forest offenders, at present
there is a Government Order that prohibits the offender to keep the forest produce. This is
recorded as a Compounding Offence Report (COR).

When the offence involves a larger quantity of fopsducethe offender is arrested, the
produce and equipment seized then the case is referred for trial at the Magistrates Court. In
most cases the offender is bailed but the seized equipment is kept until the trial is over. If the
case is proven then the offendefined or imprisoned or both and the forest produce is
confiscated. Confiscated produce is customarily sold at open auction. These cases are
recorded as a Prosecuting Offence Report (POR).

On occasions when the Forest Department finds produce that imestiemed without
permit and the owners has absconded then the produce is seized, sold at auction, which is
recorded as Undetected Offence Reports (UDOR) (www.bforest.gov.bd).

Timber Legality:

Deforestation is considered one of the oldest problems e¥dhd, and it is as old as the
agricultural revolution 10 000 to 12 000 years ago. People have always needed land for their
own uses and have consequepstbared natural vegetation. Noglays, global deforestation

is understood to be one of the key proldeshclimate change. Moreover, the economic value

of natural resources, such as forests, has been shown to be the major cause of deforestation in
developing countries. About 50% of the original forest covering our globe has been cleared in
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the last 40 year and in developing countries about 1.5 billion people rely on firewood for
cooking and heating.

Bangladek is a developing country witt4.4 million hectaresfdotal geographic area. Of
these 13.36 million hectares are land surface, and 0.94 millictehes are rivers and other
inland water bodies. The country has only 17.08% (2.52 million ha) of total forest land, and
the Sal forests covabout 0.12 million hectares, theref®presenting 4.7% of the total forest
area of Bangladesh. A few decades &pmgladesh was rich in forest resources but a rapid
population growth, land conversion into different commercial activities, increased
consumption of energy and wood and maximum utilization of natural resources have led to a
rapid degradation of forestgeurces. The tropical moist deciduous Sal forests are a leading
example of such degradation, due to highly increasing population that have sequentially
brought exploitation of the forest at a significant rate, nearly close to destruction. As a
consequencabout 36% of the Sal forests original cover existed in 1985, and more recent
estimates mentioned that this figure dropped down to only 10%.

To mitigate shortage of timbeBangladesh is now importing timber and different types of
Forest products from Myamar, China, Indonesia and other countrigdse Government is
trying to ensurehat theimported timber is legalThe Forest Utilization Division is working
with importers so that thesubmit legality certificate with imported wood and wood
products.

Timber

Figure 5 shows therpjected requirements and productiorsaiv logqtimber) between 1995
and 2020Theannual requirement of sawn timber is expectedsto (Fig. 01) from 5.4

million m? (round) in 2000 to 6.8 million #(round) in 2015. The projection assumes a flat
per capita demand and reflects the expected population growth during the period. Sawmills
alone consume a large part of the above requirement. Bangladesh has more than 4,500
sawmills, each wih a daily capaty of about 2 i About 4,500 sawmills were annlyal
producing about 2.7 million #of timber and employing 33,000 persons in 1992 (FMP,

1992). In addition to this about 5,500-péw units also use round wood to proe about

10,000 sleepers (400°timbers) every year.
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Figure 5: Projected requirements and production ofsaw logs(timber) between 1995
and 2020



The sawn wood production is expected to increase tioourrent estimatklevel of 1.45
million m®in 2000 to an estimated level of 1.9 milliorf im 2015.Teak,Garjan, Dhakidam,
Chapaish, Telsur and Champa, Gewa, Sundri Satlarethe main forest tre species that
will supply thesaw logs Teak is the dominant plantation species, followeddwul,Gamar,
Melocanna, Eucalyptus,dra and AcaciaBabla and Rain Tree. Teak, Jackfruit, Mango,
Shil Koroi, Raintree, Mahogany, Eucalyptus and Batsalmain species in the villagést
will augment the supply afaw logs

Private wood supplies are v significant, but are spatially skewed like public wood
supplies. The Northern and Southern and Sé&iatstern regions have thesbstock of private
trees.Dhaka, Tangail, Mymensingh, Rajshahi, Rangpur, Dinajpur, Khulna, Barisal,
Patuakhali, Southern Colta, Noakhali, Chittagong and Cox's Bazar districts have medium
stock of private trees. The Nortiestern region and Sylhet, Western Mymensingh and
Northern Comilla have significantly lower stock of private tree resources (FRA country
report, 2000).

Summary

Having a small country with huge population, Bangladesh is fadmgye pressure ithe
forestry sector. The need and productivity of forest is not sustainable in BanglHoegast
majority of the populationlives almostexclusivelyon the naturalresourcebase.This
resourcebases underseriousthreatandenvironmentaplanningis essentiafor the survival

with dignity for Banglad e s dwvér515million peopleandfor sustainabilityof the
ecosystemDespitedeploying various techniques, Bangladesh is somewhat unable to stop
logging completelyThe government is applying different methsid reduce the pressure on
thenatural fores It has already been declared in Bangladesh that timber collection from
natuml forest is completely prohibited till 2020. Social forestry is the main source of timber.
The main vision otheBangladesh Government is to conserve the natural forest and
sustainable use of the natural resource for the bettéwhére future generatns.

Any planningeffort mustbefor the peopleastheyarethe usersof environmentatesoucesin
thefinal analysis.The preambleof the Constitutionof Bangladeststateghatii W,eghe people
of Bangladesthavingproclaimedourindependeoed In article 7(1) of the preamblethe
constitutionproclaims,ii A polwersin the Republicbelongto the people andtheir exercise
on behalfof the peopleshallbe effectiveonly under andby the authorityof this Constitution.
0 T KGevernmenbf Bangladeslthrough its Ministry of EnvironmentandForestdecidedto
undertakehe NationalEnvironmentalaws andjustice,andthe governancef environment
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1. http://en.wikipedia.org/wiki/Fastry_in_Bangladeshaccessed on 07.06.2015.
2. (www.bforest.gov.bd> accessed on 07.06.2015.

3. Ali, M.Y., 2011. The Challenges and Opportunities of Sustainable Forest
ManagementSharanika. National Tree Fair, Bangladesh Forest Department,
Ministry of Environment and Forest. Pp-38

Forest Resource of Bangladesh, Country Report, FRA 2000.

5. Islam, K., Sato, N., 2012. Deforestation, land conservation & illegal logging in
Bangladesh: Téacase of the SaBhorea robustaforest,Journal of Bioscience and
Forestry.Vol. 5., Italian Society of Silviculture and Forestry Ecology. Pp-178.

6.: Tree fair. 2014Information Index. Bangladesh Forest Department, Ministry of
Environment and Fests.
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BANGLADESH

Name of the Country— The people’s Republic of
Bangladesh.

Location - Situated in South Asia.
Area - 147570 sq.km.

Climate - Sub-Tropical.
Language - Bangla.

Main Cereal Crop - Rice.

Major Industries/Export items - Readymade
Garments, Raw Jute, Jute Goods, Tea, Leather
goods, Fish, Handicrafts etc.
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White Lily- The National Flower of Bangladesh



Magpie Robin- The National Bird of Bangladesh

History of Forest Department.

Forest Department was established in 1862,
During British reign Forest Service was known as :

0O Imperial Forest Service.
1 Provincial Forest Service.
1 Sub-ordinate Forest service.

During British Regime Forest of Bangladesh was controlled
under Bengal and Assam Forest Department.




History of Forest Department.

During Pakistan Period Forest Department was Controlled
under Agricultural Ministry. Then the Forest Service was
known as:

East Pakistan Senior Forest Service.

Sub-ordinate Forest Service.

In 1980 Senior Forest Service was Included (B.C.S)
Forest cadre.

In 1989 Environment and Forest Ministry was
established .

Roles & Responsibility of Forest Department.

» Improve natural and socio economic
condition of the country.

Maintain natural balance.
Biodiversity Conservation.
Conservation of Forest Resource.
Extension of Forest resource.
Wildlife Management.
Ecotourism Development.
Maintain Ecosystem.

Economic Development,




Organogram of Bangladesh Forest Department
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Glimpse of Bangladesh Forestry

Southwest - Sundarbans

Northeast and Southeast - Hill Forest of Sylhet, CHTs and
Cox's Bazar Forest

Central Bangladesh = Degraded Sal Forest

Forestland - 2.6 million hectors, or about 18% of the land
surface

Forest Department owns reserved, protected and acquired
forest

Unclassed State Forest is owned by Land Ministry. A large
portion of the U.S.F is affected by shifting cultivation.

Forest policy formulation started in 1894. The last national
forest policy adopted in 1994

Forest of Bangladesh

Area % of total land of
(Million hac.) Bangladesh

Types of Forest

Reserved Forest : 10.30

Un-class State of

Forest 4.95

Village Forest 21 1.83

Total :




Forest Controlled by Forest Department

Types of Forest

Hill Forest

Natural Mangrove
Forest

Mangrove Plantation

Sal Forest
Total :

Area

(Million hec.)

0.67
0.60

% of total Area of
Bangladesh.

4.54
4.07




Forest Type of Bangladesh

Area - 0.67 million ha.

Location — In the Southeast and Northeast of
Bangladesh,

Chapalish - Arotocarpus Chaplasha

Garzan - Dipterocarpus spp

Teak - Tectona grandis

champal - Michelia champacea

Gamar - Amelina arborea, etc.
Common wildlife

Asiatic Elephant - Elepuas maximus

Samber - Cerves unicolor

Leopard - Panthera pandus

Hoolock Gibbon - Hylobates hoolock

Wild Boar - Sus scrofa, etc.

Hill Forest

¢ 2 B -3y







Hill Forest_

»

Forest Type of Bangladesh

« Area - 0.74 million ha.
« Location - South and Southeast of Bangladesh.

The Bangladesh & Indian Sundarban tougher forms the largest
single tract Mangrove Forest of the world.

Sundri - Heritiera fomes
Gewa - Excoecaria agalloches
Bean - Avicennia spp
Goran - Ceriops spp
Golpata - Nypa fruticans, etc.
= giag
= Royal Bengal Tiger - Panthera tigris
« spotted deer - Axis axis
« Estuarine crocodile - Crocodylus porosus, efc.




SUNDARBAN MANGROVE FOREST

SUNDARBAN MANGROVE FOREST




Royal Bengal Tiger
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Spotted Deer




Forest Type of Bangladesh

= Sal Forest -
e Area - 0.12 million ha.

e | ocation — Central, Northern & North Western part of
Bangladesh.

Principal tree species
» Sal - Shorea robusta

Common wildlife
» Fishing cat - Felis viverring

« Capped leaf monkey - Trachypithecus
pileatus

« Barking Deer - Muntiacus muntjak, etc.

SAL FOREST
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Sal Forest
A7 TR

Protected Area

There are 38 protected areas and 6 others
conservation sites in Bangladesh. The protected areas
cover a total area of 439798.2 ha.(716.59% of Total Forest
Area) . The protected area included 17 National parks, 20
wildlife sanctuary,1 marine protected area and 12 other
conservation sites.




Bhawal NP
Modhupur NP

Ramsagar NP
Himchari NP

Lawachara NP

Kaptai NP
Nijhum Dweep NP
Medha Kassapia NP
' Satchari NP
" Khdim nagar NP
" Baralyadhala NP
! kuakam ﬁP
| Nababgonj NP
| Shingra NP
Kadigarh NP
" Altadighi Np

Birgonj NP

Rema-Kelenga WS
Char Kukri-Mukri WS

Sundarban (East) WS

Sundarban (West) WS

Sundarban (South) WS

Pablakhali WS
Chunati WS
FasiaKhali WS

'Dudh Pukuria-
Dhopachari WS

Hazarikhil WS

Gazipur
Tangail/

Mymensingh

. Dina]pur

Cox’ Bazar

Moulavibazar

. Chittagong HT

' Noakhali

| Cox's Bazar
' Hobigonj

. sythet

| Chittagong
| Patuakhali
‘ Dinajpur

. Dlna]bur

‘ Mymensingh

. Naogaon

Dinajpur

Hobigonj

Bhola

Bagerhat

Satkhira

Khuina

Chittagong HT

Chittagong

Cox'’s bazar

Chittagong

Chittagong

5,022 1974/1982

8,438 18962/1982

| 27.75 ' 2001

1,729
1,250
| 5,464
| 16352.23
| 395.92
| 242.91
| 679.00
2933.61
1613.00
|517.61
1305.69
1344.13
264,12
168.56

1796.64 1996
4 40 : 1981
A 31226.94 | 1960/1996
71502.10 1996
' 36970.45 1996

42087 1962/1983

7761 1986
1302

4716.57

1177.53




WILD LIFE

SANCTUARIES

Sangu WS

Teknaf WS

Tengragin WS

Dudh Mukhi WS
Chadpai WS
Dhangmari WS

Location

Bandarban

| Cox’s bazar
Barguna

‘Bagerhat

Bagerhat

Bagerhat

Area (ha,)
2331.98
11615.00

4048.58

170
560

Established

2010

2010

2010
. 2012
2012

340.00 2012
2026.48 2011
146.00 2013

Sonarchar WS Patuakhali

Nazirganj WS
(Dolphin)

Shilanda-Nagdemra
WS (Dolphin)

Pabna

Pabna 24.17 2013

Nagarbari-Mohanganj Pabna
Dolphin Sanctuary

Location k,“ﬂ,a_) i!stabnsma

Conservation Sites

1 National Botanical Garden mmm ﬁu 21

2 Baldha Garden

Dhnka h.37
3 Madhabkunda Eco-Park

Moulavlbazav FGG .68

Sitalumda Botanical Garden and Eco-

4 park

bhmagong boa ‘

\
Bangabandhu Sheikh Mujib Safari Park Fox s Bazar Foo

Modhuma Eco-Park Sherpur 100

Banshkhali Eco-Park Chmagong 1200

Kuakata Eco-Park Patuakhali 5661

Tilagar Eco-Park Sylhot 145.34

Borshijora Eco-Park Moulavibazar 326.07

Bangabandhu Sheilkh Mujib Safari Park Gazipur 1493,93

ﬁa]eshpuf Eco-Park bomllla .185.09




Social Forestry

From last two decades there has been a gradual
shift in the forest management approach adopted
by Forest Department i.e from its traditional
custodian role to a more participatory approach.
Accordingly the provision of people’s participation
in protecting the natural forest and afforesting
the degraded and encroached forest land with
benefit sharing mechanism has been developed
and people’s participation has been ensured. As a
result, forest cover has been increased to a great
extent and socio-economic condition of social
forestry participants' has been improved.

o
-

Strip plantation along rail }oéd

Social forestry model




Strip plantation in road-side

Social forestry model

Cane plantation

Social forestry model!




Bamboo plantation
Social forestry mode|

Agar plantation

Social forestry model




Agroforestry

Social forestry model

Distribution of benefits among Social Forestry participants
by Honorable PM of Bangladesh




Summary of Harvested Social Forestry
Plantation ( 1999-2015)

Fuelwoo Total
Poles  sale

:::;["::y Quantity (million Proceed (Involved :::‘::::: Fund
(million Nos)  million (million

, (million (million Tk)
Cubic m.) Cubic m.) k) Nos) Tk) T)

I}

Timber

65,463,
10 ha &
65,057,
898 km

10.714 10,872 | 4931 5170.89 | 0.111 [2340.70| 512.7 2280.80

Coastal Afforestation

= Bangladesh is pioneer in coastal plantation
program. To protect lives and resources
from Cyclone and tidal surges of the
people of 10 coastal districts of
Bangladesh, FD started coastal afforestion
along coastal embankment since 1960 and
in newly accreted land since 1965-66. So
far FD has recovered about 0.151 million
ha of coastal land through coastal
afforestation which increases the country's
total area of about 1%.
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Coastal Afforestation




Coastal Afforestation

Eco-tourism in Bangladesh

Eco-tourismis a new concept in the country Bangladesh has tremendous
potentialities of development of eco-tourism opportunities in the country,
Some important tourism sites under the control of BFD are mentioned
below

Some Potential Eco-tourism Sites

Sundarban « Sitakunda Botanical Garden and
Bhawal National Park Eco-park
Modhupur National Park » Madhabkunda Eco-park

Kaptai National Park * Kuakata Eco-park ar_k )
Bashkhall Eco-park » Rema kalenga wildlife sanctuary
DdShKiidil £CO-pPark

. L2 £ ati rk
MadRhutila Eco-park . _.7.yv,acl1.av.,a,_N}tlo._nal.pa.r_ K
____________p____ = R Satchari National park
Himchari National Park

Teknaf Game Reserve Ramsagar National park

Nizum Dweep Dulahazara Safari Park




Sundarban - the world Heritage site

-} |
cation

Southeast of the country composed of three wildlife sanctuaries
such as Sundarban east Wildlife sanctuary, Sundarban South
wildlife sanctuary and Sundarban West Wildlife sanctuary.

The total area of world Heritage Site is 1400 sq.km. out of
which 910 km. is land area and 490 km. is water area.

The Royal Bengal Tiger
Estuarine Crocodile
Ganges River Dolphin
Spotted Deer

« The Sundri Tree




Bhawal National Park

Location : About 40km north of Dhaka city.

Area : 5022 hectare
Special Attraction :
* Continuous Sal Forest

» Facilities of picnic spot, boat Journey & horse riding
» Rest House

Bhawal National park




Modhupur National Park

Location : The Park is in Tangail District.

Area : 8436 hectare
Special Attraction :

« Continuous Sal Forest
» Facilities of picnic spot
» Rest House

» Tribal Life

» Capped Leaf Monkey

Modhupur National Park




Ramsagar National park

Location : south of Dinajpur District.

Area . 27.76 hectare
Special Attraction :

* Biggest Man made tank of Bangladesh
« Historic events of National Heritage

» Rest House

* Migratory Birds in winter

Ramsagar National park




Kaptai National Park

Location : The Kaptai National Park is located in
Rangamati Hill District .

Area : 5464 hectare
Special Attraction :
* Old teak plantation

» Kaptai lake
» Asiatic Elephant

Kaptai National park

A\l




Asian Elephant

Kaptai Lake




Himchari National Park
Location - Himchari under the Cox’'s Bazaar District .

Area : 1729 hectare
Special Attraction :
« Evergreen & Semi evergreen Forest

« Water fall
* Elephant

Himchari National Park




Teknaf Wildlife Sancturary

Location : Teknaf Game reserve is located on the bank of the
River Naf and 48 km from Cox's Bazar town.

Area : 11615 hectare
Special Attraction :
« Scenic beauty of the Naf River & blue waves of
the Bay of Bengal

« Natural Forest
« Asian Elephant

Teknaf Wildlife Sanctuary




Sitakunda Botanical Garden and Eco-park

Location : Chittagong District.

Area : 808 hectare
Special Attraction :
« Picnic spot

» Scope to observe hill forest and the Bay of Bengal
» Historic chandranath temple

Sitakunda Botanical Garden and Eco-park




Madhabkunda Eco-park

Location : The Madhabkunda Eco-park is located at
Madhabkunda under Moulavibazar District.

Area . 265.68 hectare
Special Attraction :

« Largest water fall of Bangladesh
» Natural forest & wildlife

Madhabkunda Eco-park




Kuakata

Location : Kuakata is located at the southern most tip of the
country facing the Bay of Bengal, in the sea-queen
district of Patuakhali.

Area 1 5661.0 hectare
Special Attraction :

» Coastal Forest
* Tribal life

Kuakata




Lawachara National Park

Location : Moulivi Bazar District.

Area : 1250.0 hectare
Special Attraction :

» Mixed Ever Green Forest
Hoolock gibbon
Foot Trail
Tribal life
Different Species of birds

Lawachara National Park




Satchari National Park

Location : Habiganj District.

Area : 243.0 hectare
Special Attraction :
« Natural Forest

» Hoolock gibbon
» Tribal life

Satchari National Park

-
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Rema-Kalenga wildlife Sanctuary

Location : Habiganj District.

Area : 1795.0 hectare
Special Attraction :

Natural Forest

Different Species of Birds
Tribal life

Wildlife

Rema-Kalenga wildlife Sanctuary




Madhutila Eco-park

Location : Sherpur District.

Area : 100.0 hectare
Special Attraction :
« Sal Forest

+ Lake
« Plantation of rare Species

Madhutila. Eco-park

2




Bashkhali Eco-park

Location : Chottagong District.

Area : 1200.0 hectare
Special Attraction :
« Natural Forest

» The Bay of Bengal
» Boat Riding

Bashkhali Eco-park

100




Nijhum Deep National park

Location : Noakhali District.

Area : 16,352.0 hectare
Special Attraction :
» Coastal Forest

« Spotted Deer (Axis axis)
*Migratory Birds.

Nijhum Dweep National Park

101




Timber legality
The annual requirement of sawn timber is expected to

rise from 5.4 million M3 (round) in 2000 to 6.8 million
M? (round) in 2015.

Social forestry is the main source of timber supply.

The Garjan, Jam, Chapalish, Telsur and Champa,
Gewa and sundri are main forest tree species.

Teak is the dominant plantation species, followed by
Jarul, Gamar, Melocanna, Eucalyptus, Keora and
Acacia, Babla etc.

Private Wood supplies are very significant. Khulna,
Barisal, Patuakhali, Southern Comilla, Noakhali,
Chittagong and Cox's Bazar districts have medium
stock of private trees.

Tools to Regulate Timber And other Non-timber
Products Movement in Bangladesh

Collection and Transportation of
Timber from Reserve Forest,
Protected Forest, Acquired Forest,
Vested Forested, Social Forestry and
timber from other government
owned land (except Sundarban RF,
Khagachhari, Rangamati &
Banderban) is regulated by ‘Forest
Product Movement (Regulation)
Rules, 2011’. ( Forest Transit Rule,
2011)

=
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Tools to Regulate Timber And other Non-
timber Products Movement in Bangladesh

Other than this, the timber and non-wood forest product
movement in Bangladesh is also regulated by Social Forestry
Rules, 2004 (Modified up to May, 2011).

The Forest Act,1927.
« Chittagong Hill Tract Forest Transit Rules, 1973.

Rules for the Control of transit of timbers and other forest produce
and rules for the measurement and registration of boats used for
transit in the Sunderbans Forest Division, 1958.

= Brick Burning (Control) (Amendment) Act, 2013.
« Saw-mill (License) Rules, 2012.
Agar Tree Selling Rules, 2012 and

« Wildlife (Conservation and Security) Act, 2012.

Forest Governance

= Forest Governances refers to
“Process of governing, whether
under taken by a department
(Government, market or
network) whether over a
department, formal or informal
organization territory whether
through laws, norms, power or
language.”

=
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Forest Governance

In Ban?ladesh Forest Department, forest
manual part 1&2 is being used to normal
forestry practices.

A Forest policy was formulated in1994,
which foresaw the future in a wider
perspective and accommodated many
modified approaches.

A land use policy was formulated in 2001,
which has a clear mandate towards
conservation of forest cover.

Social forestry and Protected Area
management is also very important policy
for Forest governance in Bangladesh.

Problems Facing

FD faces numbers of problem some of which are -

= Illegal Felling

s Sifting cultivation

« Over exploitation of bamboos and trees
« Population pressure

« Encroachment

« Poor logistics

« Insufficient manpower

« Weak political commitment







CAMBODI A6S FOREST MANAGEMENT I N THE CONTEXT OF

VERIFICATION -NARETH CHEA

Enhancing Forest Goverhance For -
Asia and the Pacificiin the Context ofui s
Timber Legality.Verification .

A,

Cambodla Forgst Managefnent In Context of
Tlmber Legallty Verlflcatlon

y Kunmlng 2. 121uly,2015 R

Mr Nareth Chea giving the Country Report on Cambodia
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Mr. Sokla Yek from Cambodiainthef or est i n Puber City regi

m Outline

1-Current Forest Resource Situation

2-Forest Cover

3-Main Sources Of Timber Supply

4-FA Organization Structure

5-National Policy

6-Efforts on Timber Legality Assurance System
7-Current Works on Timber Legality Assurance System
8-Challenge and Required Support
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m I-Current Forest Resource Situatien

a Totallcovntryrgreaed811@BKBSkm?2

A Permmaanent fofestst

- ProduatioorFérastsi; 203,000 (ha) NvaEFMAFF
- ForesttAtéatetidin96 3834 ha

- Protestedd fonestss: 1,48443334ha

- Commmunitit Fdtesayt 40025, 685 ha

- Foresttconnessions18,3/4,3238ha8ha

a Proteatedihmand, 134,34143 bya by MolE

m li- Forest Cover 2010

-
| 4

Evergreen forest 3,499,185 19.27

2 Semievergreen forest 1,274,789  7.02

3 Deciduous forest 4,481,214 24.68
4 Other forest 1,108,600 6.10

Total Forest Land 10,363,789 57.07
5 Non Forest 7,796,885 42.93

—
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u ll.Main Source Of Timber Supply

There are main sources of Timber Supply:

Forest Plantation(Acacia & Teaktonagrandis)

- Confiscate lllegal Timber by Court
Decision(7488m3151) ,2014

Economic Land Concession (127,142m3) ,2012
- Community Forestry

Import: 1,300 m3(Chanfuta, afzelia quanzensis),2014
-~ Export: 75,291m?, 2014

u IV-FA Organizational Structure

_ Forestry Administration

Forestry Administration has total 1,389 officers assigned to work
at central level = 284 officers and local levels = 1,105 officers.

—
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u V=National Policy

{17777 —

2 National Forest Policy Framework

Millennium Development Goal:
maintaining good forest cover 60% by 2015, and reduce a level of
fuel wood dependency from 97% to 52% of total population

oo | Rectangle Strategy of RGC:
_ensure environmental sustainability through sustainable
management of natural resources

National Forest Policy:
Forest Resource Conservation, Good Governance, Socio-Economic
Development, Poverty Reduction.

National Forest Program:

Advance the sustainable management and development of forest
for contribution to poverty alleviation, enhanced livelihoods,

- economic growth and environment, protection

Forestry reform:

Former Forestry and wildlife department reformed to
Forestry Administration (2004)

Forest Management System:

= Decentralization and de-concentration: involving from
local authority and local community;

5 = Public consultation;

* Private sector participation.

=
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Vi-Efforts on Timber Legality Assurance
System in Cambodia

Forest Governance Policy was elaborated in National Forest

Programme (2010-2029)

ASEM FLEGT Conference and Seminar were hold in
collaboration of FA and EU in Phnom Penh in 2010

A number of discussions between Ministerial level and EU on
Timber Legality Assurance System in 2011 but no conclusion

has been made yet

u VI-Current Works on Timber Legality

Assurance System in Cambodia
With supported from EU/EFI, The timber flow study
was conducted by Global Forestry Service (GFS) in
collaboration with FA, relevant Govemment agencies
and private sectors.
The Workshop-Launch of Study Report on Understanding
Timber Flows And Control in Cambodia in the Context
of FLEGT was organized by TWG-FR and EU/EFI in
November 2014 in Phnom Penh.
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= Vili-Challenge

« Lack of policy on TLAS and VPA
« Institutional capacity on TLAS still limited

< Support Required:

-Technical Adviser and fund to strengthen for
certification office

-Resources to carry out TLAS public and cross sector
consultation

-Strengthen capacity on TLAS

"
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KEYNOTE LECTURE 3: HOW TO VERIFY LEGALITY -LEGAL SYSTEMS AND
TOOLS 1 REVIEW OF REGIONAL LEGISLATIVE
PROCESS: LAW, ACTS, BILLS AND REGULATIONS MR.

VINCENT VAN DEN BERK

*

York
vorkshop on Enhancing Forest Governan

"BAH AU

2 +13 July, 2 1
Organized by ﬂ

Mr Vincent van den Berk giving his first thematic presentation.

EUFLEGT

How to verify timber legality?

Market requirements and
regional legislative processes

Kunming, 4 July 2015




This presentation

* Timber legality in historical context

VPA’s

Public procurement
Illegal logging legislation

Setting the scene for timber legality
Private procurement, certification

What is legal timber? Example EU and

Timber legality in historical context

Increasing East Asia ASEAN
concern for the Bali FLEG Work Plan
fate of tropical Declaration onFLEG

forests {2001) ~ {2009)
| 0
1980s 1990s 2000s 2010s
4 4
Private sector Public sector
initiatives initiatives
(e.g. FSC- 1993, {e.g. Regutations,
PEFC- 1999) Procurement
policias)
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Setting the scene for

timber legality

Historical context

* 1980s: growing concern about the degradation and loss
of forests

* 1990: Rio Conference highlighted need for sustainable
management of forests

* 1998: G8 Summit - Action Plan on lllegal Logging

« 2001: Bali Declaration - intensify national efforts, and
strengthen bi-, multi-lateral & regional collaboration

* 2003: EU FLEGT Action Plan
= 2009: ASEAN Work Plan on Strengthening FLEG

* 2010s: Regulations in some markets demanding proven
legality of timber products

=
=
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What am | buying?

* Increasing awareness that there are
serious issues with some forest sources:

- Stolen timber - no right to harvest
Undersized logs or protected species
- Gained by corrupt means

- From an operation not paying taxes
or other charges: loss of revenue to
governments and communities

- Not complying with regulations on
forestry, environmental, health &
safety...

Conflict timber

Responses

r'\
-
L il

* Private sector
initiatives

* Public sector
initiatives
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Certification — of forest management
and chain of custody

FMU certificate CoC certificates

oA®
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Forest Chain of Custody Certification:
Management

A means of tracking wood through the supply

Certification: chain from forest to final user

A system of
forest inspection

Growth of certified forest areas 2000-12

00— Boredl  Yemperohre  Tropical
W rerc perc W pERC
wo-| Misc Mrsc  Misc Total area of
forest
$ .l under FSC and
_§ PEFC
5 " certification
£ 00— !
g in boreal,
temperate and
100 tropical regions
0
000 2002 04
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Public procurement policies for timber

‘Jf,;_r EZL 5 major EU importing
'I?""T" . countries have public
FANA procurement policies

A for timber

Pubie peocuremant policy for
timber

) D Soma Graan Public Praoscemant
,:69:7'

S aan g Other countries with
S gt i timber procurement
o K policies include:
e 0 - Japan (Goho-wood)
) - New Zealand

Prohibitions on placing illegal timber on
the market

* Lacey Act amendment of 2008 -
requires importers to exercise Due Care
to ensure that the timber/products
were legally harvested

* EU TR from 2013 - requires “operators”
to exercise Due Diligence to minimise
the risk of placing illegally harvested
timber/ timber products on the market

* Australia lllegal Logging Prohibition Act
from 2014 - includes Due Diligence
requirement

=
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What is legal timber?

Example EU and Voluntary partnership
agreements (VPA)
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The Forest Law Enforcement,
Governance & Trade (FLEGT) Action Plan

==
The 2001 East Asia Bali FLEG Declaration was a catalyst

Civil society, industry, governments pressure:
stop the EU acting as a market for illegally harvested timber

2003 FLEGT Action Plan

Towards sustainable forest management, good
governance & transparency

Aim to eliminate trade in illegal timber in the EU

FLEGT Action Plan — 7 elements

* Development cooperation with timber-producing
Countries

* Bilateral trade agreements (VPAs)

* New legislation (EU TR)

* Public procurement
* Encouraging private sector action
* Encouraging financial institutions’ action & safeguards

* Addressing conflict timber
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FLEGT — Complementary demand &
supply side measures

EU Timber Regulation “ Voluntary Partnership

(EU TR) Agreement (VPA)

* Prohibits sale of illegal * Ensures export of only
timber in the EU since legal timber to EU from
March 2013 participating countries

» Demand side » Supply side measure
measure

EU TR — Geographical scope

* Applies to both imported and domestically produced

tlmber SOURCES OUTSIDE THE EU

N

PROCESSORS AND p——

OPERATOR TRADER

MANUFACTURERS
* Pchitition on * Detabs of ¢ Detally of
egsl e Uppiier wppin
* Oun Dilgance ® Datais of
Systen customey
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Why FLEGT?

How is legality defined?

« Applicable legislation of the country of harvest:
- Legal rights to harvest

- Payments for taxes and fees related to harvesting
and timber trade

- Timber harvesting laws including environmental and
forest legislation

- Third parties’ tenure and use rights

- Trade and customs rules

—
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FLEGT...

... goes beyond illegal logging

Forest>

Law
Governance

Trade

FLEGT...

Important for many reasons & to
many different stakeholders

Livelihoods for 1 billion poor
people
- 66% of terrestrial biodiversity
- Important carbon sink

- Eco-system regulation: water,
soil fertility, temperature

... goes beyond illegal logging

Forest

Law

Governance

Trade

Jungle of laws: gaps, overlaps,
contradictions in laws and
regulations

Tensions with customary law
Human rights of ethnic
minorities

Regulatory capture

Weak implementation &
oversight

Issues of impunity
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FLEGT...

... goes beyond illegal logging

Forest

Law

Governance

Trade

FLEGT...

Microcosm of broader
governance problems

Transparency & accountability
Corruption

Elite capture - unequal capture
of rights and revenues

Fuelling conflict

... goes beyond illegal logging

Forest
Law

Governance

s

Indiscriminate markets drive
poor governance

Responsible governments
reward good business

Level the playing field

Actions on both demand &
supply side
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What is a FLEGT

Voluntary Partnership
Agreement?

What is a VPA?

* Legally-binding agreement between EU & Partner
Country

* Objectives:

- At least all timber (per product scope of the VPA)
exported to EU from the partner country verified as
legally compliant

- Clear legal framework

- Improved governance and transparency

=
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How is it negotiated?

« Within stakeholder &/@39\
groups
BE
\

* Between stakeholder
groups /

* Bilateral negotiations \ /
with the EU @

What do stakeholders bring to a VPA?
e v
Community

(- Trights. Q. 1

r~ el

P s
P e g

Stakeholders have different points
of view on key challenges and
offer different experiences that
strengthen the VPA
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What is negotiated? R
Legality definition

Legality assurance

* Atimber legality assurance system system
(TLAS) EU procedures for

imports of FLEGT

licensed timber

* Commitments to improve FARSSS Nt
transparency and other aspects of PIBSRIRCERG AUONND
Legality assurance
foreSt governance system assessment
criteria

implementation

* Framework for monitoring and schedule
evaluating implementation Accompanying

measures
Public information

Joint impiemeniaton
committes

Why VPAs need a TLAS

How to find out?

—
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TLAS - Legality definition: 3 principles

Environmental
impact

Forest
management

Environment

Worker
g
, safety, &
labor
Fees & B Customary &
taxes access rights
TLAS — Supply chain controls
Data validation Data validation Data validation DOata validation Data validation
| | [ | | I
® =2y M B @
Foesat kogpng Transpont Precessing Trads Export

! 1 [ 1 [ |

Data reconciliation Data reconciliation Data recenciliation Data recancilistion
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TLAS - Integrated system with 5
components

» | <@

i i | |_,

FLEOY bowres

Governance commitments

* Depending on the country:
- Legal reforms
- New structures and capacity
- Better enforcement
- Better regulation of domestic markets

- Information to be made public and
communication

- Checks and balances
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FLEGT & VPA progress in Asia

[ FLEGT licansas (not yot)
System devalepmant
Foomal negotiations
Ertaring nto nagotiations
|| Preparation, wn-country consemsus building
|| wtrocduction 1o VPAS
|| FLEGT dialogue

;
H

EU FLEGT Facility
Kuala Lumpur, Malaysia

Telephone
+603-4251 1886

Emall
Vincent.vandenberk@efi.int

Do you want more information?

European Commission website on EUTR

for £U OpPRIAtOrs
IS o Sdopa el tnment /Suty 1013 o/ rooa, eufumranmest/cisa/ioos sahts

Dttenifecasrony mafenyemmment/ g viiagnl Soging m
EU FLEGT Facility website on VPAS and
FLEGT-licensad timber
miodlwew st ofc it
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CHALLENGE OF LEGAL AND POLICY SYSTEMS 1 MR XIA JUN

Mr Xia Jun giving his thematic presentation

LoCe

APFNet

2233

239

Challenge of legal and
policy systems

XIA Jun, APFNet
July 4, 2015
xia_jun@apfnet.cn
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UNCED Forest Principles
Principle 1

= States have, in accordance with the Charter of the
United Nations and the principles of international law,
the sovereign right to exploit their own resources
pursuant to their own environmental policies;

» States have the responsibility to ensure that activities
within their jurisdiction or control do not cause damage
to the environment of other States or of areas beyond
the limits of national jurisdiction

http://www.un.org/documents/ga/confi51/aconfl15126-3annex3.htm
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UNCED Forest Principles

Principle 2

» States have the sovereign and inalienable right to
utilize, manage and develop their forest in accordance
with their development needs and level of socio-
economic development and on the basis of national
policies consistent with sustainable development and
legislation, including the conversion of such areas for
other uses within the overall socio-economic
development plan and based on rational land-use
policies

http://www.un.org/documents/ga/confi51/aconf15126-3annex3.htm

AT
APFNet
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UNCED Forest Principles

Principle 13

* Trade in forest products should be based on non-
discriminatory and multilaterally agreed rules and
procedures consistent with international trade law and
practices. In this context, open and free international
trade in forest products should be facilitated.

http://www.un.org/documents/ga/confi51/aconfl15126-3annex3.htm
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UNCED Forest Principles
Principle 14

* Unilateral measures, incompatible with international
obligations or agreements, to restrict and/or ban
international trade in timber or other forest products
should be removed or avoided, in order to attain long-
term sustainable forest management.

http://www.un.org/documents/ga/confi51/aconf15126-3annex3.htm

APFNet
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Non-legally binding instrument on all types of forests
V National policies and measures

(n) Review and, as needed, improve forest-related
legislation, strengthen forest law enforcement and
promote good governance at all levels in order to
support sustainable forest management, to create an
enabling environment for forest investment and to
combat and eradicate illegal practices, in accordance
with national legislation, in the forest and other related
sectors.

http://daccess-dds-ny.un.org/doc/UNDOC/GEN/NO7/463/65/PDF/NO746965.pdf?OpenEiement
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